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Take Definite Action Now and 
Adjust Your Portfolio the 


New 


HE changes that have come 

over the investment outlook in 
the past six weeks as the result of 
such developments—among others— 
as the clarification of the Administra- 
tion’s inflation attitude, the steps to- 
wards the establishment of trade 
relations with Russia, the calling of 
the Fourth Liberty Loan, the codifi- 
cation of industry under the NRA, 
the plans for thawing approximately one billion 
dollars of frozen assets in closed banks, the new 
drive to increase commodity prices, and the in- 
auguration of rail buying all serve to emphasize 
the importance of revising your portfolio so that 
it will be in harmony with the business and eco- 
nomic prospect. 


T IS in situations such as that on which we 

are just entering that foresighted investors lay 
the foundations for future fortunes and economic 
independence. The securities you now hold, 
whether you have had them for years or acquired 
them only recently, may have possibilities at 
the moment—but will you know when to make 
the next move? It is not enough to know what 
to buy; of greater importance is the knowledge 
when to sell—and whether to switch immediately 
into other issues or patiently maintain a liquid 
position until the opportune time to reinstate the 
sold-out holdings or to establish a new portfolio 
of possibly very different type. 


U. S. Policies 


NVESTORS whose portfolios 

are under the direct personal su- 
pervision of THE FINANCIAL 
WORLD RESEARCH BUREAU 
are guided conservatively in a pro- 
gram prepared especially for them 
after a thorough consideration of 
every factor in their individual situa- 
tions. Portfolios existing at the time 
the investor enrolls as our client are 
analyzed and we suggest the exact revisions 
necessary. From time to time thereafter, as 
conditions dictate, the portfolio is adjusted to the 
constantly shifting outlook. You retain your 
securities in your own possession. Our position 
is strictly that of investment counsel. 


E. will be glad to enroll you as a client if 

your present holdings or surplus available 
for investment justify it. You will find the pro- 
cedure simple, for it has been perfected by years 
of concentration on the problem of investor-guid- 
ance. You merely register with us the complete 
list of your securities with their cost, provide us 
with all the necessary data regarding your require- 
ments, objectives and resources, and then follow 
the direct, positive recommendations as_ they 
come to you. Everything is personal—individual ; 
there are no group advices. The cost is moderate 
—$100 for a full year of supervision; and there 
are no “extras.” For complete information clip 
and mail the coupon printed below—or write a 
letter if you prefer. 


Jax FINANCIAL WORLD RESEARCH BUREAU 


53 Park Place, New York, N. Y. 


Please send me your pamphlet that explains (without obligation to me) how your personal supervisory 


service would assist me to adopt a progressive investment program. 
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In Coming 
Issues: 


A’ IMPORTANT company produc- 
ing a world commodity which is 
widely used in leading industries in this 
country enjoyed in the first nine months 
of this year an increase of about 700 
per cent in shipments of this product, 
as compared with the corresponding 
period of 1932. The second quarter 
marked the return of profits and the 
third quarter report will undoubtedly 
reflect further improvement. Financial 
position is very strong. The company 
is in the unique position of not being 
burdened by increased costs under the 
NRA but of benefiting from any stimu- 
lation of business activity and elimina- 
tion of bad trade practices that may 
be accomplished. An analysis will ap- 
pear in an early issue. 


OE of our leading primary indus- 

tries has been reflecting quite 
sharply (as is its wont) the slackening 
of business and industrial activity that 
has followed the general recovery 
movement of last spring and summer, — 
Its 57 per cent decline in output since 
July has reflected to some extent a 
natural reaction from the somewhat too 
vigorous prior expansion in which manu- 
facturers and distributors tended to 
overreach themselves. Restrictive sea- 
sonal influences are now operative in this 
industry, but a number of factors give 
definite promise of a substantial upturn 
in activity after the turn of the year. 
An analysis in an early issue will discuss 
these influences. 


$ 


A company whose common 
stock a few years ago was highly 
regarded for its investment merits is . 
now entering its busiest season of the 
year. Formerly a high earner (earnings 
several years exceeded $20 a share), 
nothing was earned on the common 
stock last year, and even now the shares 
are selling for little more than twice the 
average 1926-30 per share results. An 
analysis now in preparation will tell 
whether fundamentals affecting this 
company have changed, or whether it 
should again see earnings comparable to 
those of past years. 
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MOBILIZATION FOR HUMAN NEEDS 


If people are hungry this winter, they will have food. If 
they are cold, they will have clothing and shelter. Federal 
and State funds are being appropriated to supplement your 
local efforts toward relieving actual hunger and physical 
distress. 


Eating is not living; it is existing. If we are to justify 
our claim to civilization, we must think beyond primary 
needs of food and shelter. ‘We must face our responsibility 
for human service, broader in conception, deeper in 
sympathy and understanding. 


Care of the aged, service to demoralized families, hos- 
pitalization of the needy sick, home nursing, settlements, 
guidance of youth, care of the children without a chance— 
these and hundreds of other services are in the hands of 
your local welfare organizations. Some of these programs 
were overshadowed during the past year by the desperate 

fight to supply food and warmth to every one in need. But they must not be forgotten. Huge 


public appropriations only to maintain life necessitate your and my partnership in making that 
life worth while. 


This year there are social needs created by the misery of the lean years we have gone through. 
These critical needs must be met by the local welfare agencies which you have maintained in the 
past and which must look to you for support again at this time. 


I join Newton D. Baker, Chairman of the National Citizens’ Committee, and Mrs. Roosevelt, 
Chairman of the National Women’s Committee, in asking you to support your Community Chest 


or your local welfare appeals to the limit of your ability. It is a cause well designated by the 
title given it, “Mobilization for Human Needs.” 


® Space and facilities for this advertise- 
ment have been furnished to the National 
Citizens’ Committee without cost. 
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The 
Market Situation 


HIGHLIGHTS P 


Russia, repeal, utility votes, public works 
and dollar declines provide market back- 
ground — Commodities continue gains — 
Bonds lack demand — Business _ little 
changed, but outlook is for improvement 


XCEPT for the fact that business figures, on the 
whole, have not yet turned up, recent develop- 
ments have been more favorable than otherwise 

to the markets and this situation has been reflected in 
the generally upward trend of stock prices so far 
during the month of November. With the dollar 
declining last week to levels that made the pound 
sterling worth more than $5, a revival of initiation 
psychology occurred among investors and traders to 
the accompaniment of a continuation of the upward 
trend in commodity prices that has persisted since 
November 1. Little change of trend has developed in 
the listed bond market; declines still predominate, but 
some municipal issues came into better demand fol- 
lowing changes in city governments at several places. 


NEXT to prohibition repeal, the most important 

phase of the elections last week was the vote in 
eleven cities on the question of municipal ownership 
and operation of public utilities, with the proposition 
failing to be carried in eight elections and succeeding 
in only three. Utility stocks were only mildly respon- 
Sive to this expression of public sentiment, one reason 
perhaps being that several additional contests are 
scheduled before the end of the year, the outcomes of 
which are still uncertain. The prohibition votes could 
hardly have been regarded as immediate market fac- 
tors, inasmuch as repeal had been assured for some 
time, but they do carry highly important longer term 
implications. A large industry is now only three weeks 
away from legalization, additional jobs are being 
created for thousands, new capital expenditures are 
required and existing taxes will be cut, all of which 
are favorable to general business. 


b ys how much business can be expected to flow 
from Russian recognition is still an unknown factor, 
but it is certain that some lines of activity will benefit, 
probably to an increasing extent over the next year or 
so, and gains in the prices of several stocks are being 
credited to their membership in the newly created 
“Russian group.” Of more near term importance is 
the speeding up of the public works program and 
assurances that no letdown will occur over the next 
several months as a result of winter weather. All of 
these things are improving the sentiment of the man in 
the street, and optimism concerning the future is also 
held in business circles as proven by the General 
Motors extra dividend declaration. 


O F COURSE, the country is still under the dis- 

advantage of not knowing just what to expect in 
monetary developments, but feeling is growing that 
something definite will emerge within the next two 
months, before Congress reassembles. Continuation 
of the recent trend of the dollar in the foreign exchange 
markets and of the R.F.C.’s gold buying policy would 
soon put the monetary unit at the level which is 
apparently the Administration’s goal, but commodity 
prices still have considerable distance to go before they 
reach 1926 figures. However, stabilization would not 
signal the end of the price rise; sufficiently powerful 
forces are at work to further the rise without the 
doubtful aid of inflation. In any event, ownership 
of good common stocks is thoroughly warranted, both 
as hedges against further dollar depreciation and as 
beneficiaries of the resumption of the general business 
improvement that would quickly follow the elimina- 
tion of currency uncertainties. 
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The Week of November 1 to 8: The trend of the Stock Averages 
was little changed last week, akhorge the tendency toward the 
week-end appeared to be upward. here was a slight increase 
in the Volume of Sales, but the number of Issues Traded declined 
moderately. Brokers’ Loans are still running below the July- 
September level. 


If 
al 
ur 
\ | | 
in 
e 
es 
3 
u 


The Trend 
Things 


Digest and inter pretation 
of business and financial 
developments 


Trade news continues to be uninspiring, 
The with most lines showing declines as a result 
of seasonal factors. ‘The rate of decline, 
however, has tapered off materially, one 
good example being the performance of the 
basic steel industry. Operations in the steel 
mills last week were reported as running at the rate of 25.2 
per cent of capacity, less than one point lower than the 26.1 
per cent of the previous week. The automobile industry 
is now giving little attention to actual production, being 
busily engaged in preparations for forthcoming models. Out- 
put, nevertheless, continues at levels above those of a year 
ago. Railway traffic is in the midst of the seasonal decline 
which will continue until the year-end, but last year’s levels 
are still being exceeded. New building constitutes the one 
line of activity that is running strongly against the seasonal 
trend. Residential and non-residential classifications have 
been showing little significant change, but in the public 
works division gains have been striking. 

The general business situation is under the handicap of 
monetary uncertainty, and with no knowledge of the prob- 
able value of the dollar from one week to another it is little 
wonder the few businessmen are willing to lay plans very 
far ahead. Once this factor of doubt is removed, it could 
confidently be expected that industrial activity would resume 
the upward movement. 


Business 
Picture 


Now that prohibition comes to an official 
The end three weeks hence, distillery stocks 
should, theoretically, be among the most 
New favored of investment and _ speculative 
Industry groups. The actual situation is that, al- 
though the industry has behind it many 
decades of pre-prohibition experience, it will shortly embark 
upon an uncharted sea of new regulations, taxes, restrictions 
and conditions. It is obvious that the distilling companies 
will henceforth be in a position to reap much greater earnings 
than were possible during the Volstead era, and that because 
of the existing shortage of sufficiently aged supplies in this 
country those who now hold substantial inventories should 
be able to show abnormal profits for 1934. Just how large 
those profits will run, it is impossible to predict, just as it is 
impossible to arrive at any intelligent basis for estimating 
earnings for the later “normal” years. It may be pertinent 
to point out the fact that numerous brewing companies al- 
ready are running in the red (although it must be recognized 
that the seasonal factor is playing some part) as a result of 
price cutting and, in some localities, excessive brewing capaci- 
ties. Several years of experience under the new conditions 
will be necessary before it becomes possible to purchase dis- 
tillery shares with any degree of confidence that future earn- 
ings will justify the prices paid. 


Nine months’ earnings statements are now 


ae available for approximately 200 industrial 

: companies and compilations of totals show 
Months in striking manner the progress that has 
Earnings been made from the extreme depths of de- 


pression. Of course, numerous individual 
units a year ago were still able to operate at a profit, but 
consolidating the results into one grand total this cross sec- 
tion of the nation’s industrial structure sustained a deficit 
of about $2 millions in the first three quarters of 1932. The 
same companies this year, after experiencing a largely profit- 
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less first quarter, turned in net income aggregating aboy 
$180 millions for the nine months ended September 30. 

Examining the figures for individual industries, it is found 
that not all lines were able to improve their earnings position, 
Printing and publishing, for instance, while still operating at 
a profit, sustained a drop of more than 60 per cent in net ag 
compared with the corresponding nine months of last year, 
The drug and cosmetic field dropped to a level of only two. 
thirds that of a year ago, oil producers and refiners turned 
a 1982 profit into a 1933 loss, a record that was duplicated 
by the rail equipment group and the electrical equipment and 
radio companies. The food companies, which have displayed 
the greatest stability during the depression, again showed 
no spectacular change, their gain amounting to about five 
per cent. The office equipment group made one of the best 
showings, with an increase of more than 60 per cent, while 
the chemicals increased their earnings by about 40 per cent, 
The steels and the machinery group were able to cut their 
losses, but remained in the red. 


On the face of the figures, little progress 
has been made in recent weeks in expansion 


yond of outstanding bank credit. During the 
month of October Federal Reserve report- 
oon: 


ing member banks increased their loans and 
investments by $201 millions, but this was 
entirely accounted for by a $208 million addition to the 
banks’ holdings of Government bonds during the week ended 
November 1. Of course, since the middle of October a total 
of nearly $100 millions R.F.C. advances have been authorized 
for the freeing of closed bank deposits, thus expanding poten- 
tial purchasing power in numerous communities. But those 
methods of attack on the situation are slow in showing results, 
and are not sufficient to appease those who want immediate 
and direct action. The monetary policy more recently fol- 
lowed by Washington has had little effect on the general price 
structure, and the Administration now finds itself in the 
position of having to show substantially greater results if it 
is to escape a revolt in Congress in January. In other words, 
it has only two more months for experimentation. 

There seem to be only two avenues of action open, either 
direct inflation of the currency, or announcement of definite 
plans looking to stability of the dollar. Direct inflation 
would doubtless have the immediate effect of boosting prices 
and bringing on a business boom—but President Roosevelt 
can not be oblivious to the fact that the boom would be short 
lived, and could hardly help leading to much more unsatisfae- 
tory conditions later on. An early announcement of inten- 
tions to stabilize the currency, even at somewhat lower levels 
than those of the present time, would on the other hand com- 
plete the foundation for a healthy business revival that could 
be in full swing by the time Congress convenes. 
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WEEKLY INDEX OF INDUSTRIAL PRODUCTION 


Average of 1925-1928 = 100 


0 
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THE COMPONENTS. This is an unweighted index of five sensitive 
series of industrial activity; new building contracts, electric power 
production, automobile output, steel mill activity, and merchan- 
dise, miscellaneous and less-than-carload freight traffic. Adjust- 
ments have been made for normal seasonal variation, and the 
average for the four years 1925-1928 is used as the base. 
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Scuttling Ten Million Investors 


manently im paired. 


ORKING under the theory that 
Wir best way to kill a dog is to 

start with the tail and chop for- 
ward until his ears are reached, oppo- 
nent of private utility control appar- 
ently have set about to tax this business 
out of existence. While the ultimate ob. 
jective is public ownership, the methods 
devised to accomplish this end are pur- 
ported to serve as a moral lesson to any 
industry that dares to achieve greatness 
inthe public service. For all the trans. 
gressions of the utilities, the most dam- 
ning has been that they have prospered, 
particularly during the recent period 
of business depression. The path of 
this greatness is leading unerringly to 
a grave dug by the taxing powers. On 
this grave would arise the acacia of 
public ownership. 

Twenty years ago, the electric light 
and power industry contributed about 
5} cents out of each dollar of revenues 
to the support of government. 


The Strangling 
Tax Burden 


Utility taxes are mounting at an 
alarming pace. Unless relief is 
had, the mutual interest of rate- 


‘payer and investor will be per- 


* 


come, for the moment, a 
national legislative pas- 
time. 

Under our present sys- 
tem of government, it ap- 
pears inevitable that taxes 
will continue to increase. 
Enlarging demands upon 
the Government by its cit- 
izens must logically result 
in increased costs of gov- 
ernment. There seems to 
be little that can be done 
about this. But where an 
industry is singled out for 
unreasonable, discriminate and even 
vindictive taxes, the spirit of fair play 
is violated. The utility industry has 
always been an easy mark for taxation. 
Only in rare instances is a utility tax 
passed on to consumers in the form of 
higher rates and this form of levy 
therefore offers little threat to political 
careers. What is not generally known 
is that while electric rates have been 
reduced 36 per cent during the past 
twenty years, the reduction would have 
been much greater were it not for the 
mounting burden of taxes so that, in 
the final analysis, consumers have been 
forced to share this burden. 

During the period when utility reve. 
nues were progressively expanding, the 
business developed a measure of toler- 
ance to tax increases. But the situa- 
tion is now reversed. Utility revenues 
have been shrinking during the past 
three years. Revenues this year will 


This is the second of a series of five articles 
discussing the vital problems of the public 
utilities and the status of the investor holding the 
industry's securities. 


barely exceed those of 1927. Yet the 
industry will pay close to $100 millions 
more in taxes than in 1927. Few com- 
panies this year will approach a fair 
return on fair value of property regard- 
less of what method of valuation is used. 
Unless the wave of mounting taxes 
shortly recedes, investors in increasing 
numbers will be required to sacrifice a 
portion of principal to satiate the un- 
quenchable thirst of the tax monster. 


Tax Free Competitors 


Politics and economics have always 
made strange bedfellows and never 
more so than in the matter of utility 
taxes. While the privilege of remain- 
ing in business costs the private utili- 
ties an increasing amount each year, 
municipal plants have been required to 
pay no taxes whatsoever. There are 
upward of 2,000 of these plants in the 
United States at the present time and 
they generate about 15 per cent of total 
power output. In many cases these 
tax-exempt enterprises compete directly 
with the private utility systems, which 
pay on the average of 14 cents out over 
each revenue dollar in taxes. Ignoring 
completely the tax advantage of the 
municipal system, many politicians and 
our liberal brethren are continually 
drawing attention to the rate schedules 
of the more successful enterprises. 

A proposal was recently made that 
all enterprises engaged in the pro- 
duction and distribution of gas and 

electricity be required to sub- 


This year, close to 14 cents out 
of each revenue dollar will go to 
federal, state and local govern- 
ments. In 1933, $250 millions of 
consumer’s money will be turned 
over to the Government for taxes, 
or nearly 19 times more than was 
paid in 1913. Last year nearly 
three-quarters of a billion dollars 
were paid in taxes by the regu- 
lated public utilities of this coun. 


Soak the Utilities 


Early this year, our “mad” 
Congress set the fashion in util- 
ity taxes when it shifted the 3 
per cent tax on the sale of elec- 
tricity from consumer to pro- 
ducer, but specifically exempted 
municipally owned plants. This 
one piece of legislation will cost 
the electric utilities $35 millions 
per year, on the basis of present 
volume of business. Since the first 
of the year, 35 states have in- 
creased taxes in the aggregate 
amount of $250 millions, a size- 
able portion of which is being 
borne by the utilities. Municipal- 
ities have caught the spirit, and 
“soaking-the-utilities” has be- 


Will the Hand That Is Crushing 
the Utilities Ruin Your Investments? 


scribe to the Blue Eagle code of 
fair competition. Quite apart 
from the fairness of such a plan, 
a more effective method of equal- 
izing the consumer burden could 
hardly be devised. Placing the 
private utility business upon an 
equal footing with the tax-free 
municipal plants would result in 
an annual saving to gas and elec- 
tric domestic consumers of ap- 
proximately +$325 millions. 
Stated in another way, this sav- 
ing would amount to $1.50 per 
month for every residential con- 
sumer of gas and electricity, or 
$18 per year. As the average 
domestic bill for gas and electric- 
ity amounts to $5.85 per month, 
lifting the tax burden would per- 
mit the private utilities to fur- 
nish these services free of charge 
three months out of each year, 
or, if you prefer, reduce your gas 
and light bill by 25 per cent. 
The proposal, of course, was 
born of a pipe dream and will not 


tPredicated upon the assumption 
that total taxes paid can be allo- 
cated to résidential consumers, as 
wholesale and commercial rates are 
fixed by competition with little re- 
‘gard to such overhead items as taxes. 
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receive the serious consideration of 
politicians. The trend at present is in 
the direction of larger and larger tax 
levies against the private utilities to aid 
in financing “yardstick” experiments and 
subsidizing tax-free competitors. No 
better example of a nation gone com- 
pletely awry is needed than the tax tri- 
bute exacted from the private utilities, 
on the one hand, and the outpouring of 
taxpayers’ money, on the other, for the 
assistance of Federal and municipal 
power projects. About the only thing 
now remaining to complete this sorry 
spectacle is for the Treasury to ear- 
mark utility tax receipts for direct dis- 
tribution to public projects. The A2sop’s 
fable of killing the goose that laid the 
golden egg has its modern counterpart, 
in spite of the progress made in the 
art of mental projection since A®sop’s 
time. A factor apparently overlooked 
in this program is that the private util- 
ities can not be induced to lay more and 


TAXES UP—RATES DOWN 


TAXES 


AVERAGE COST KILOWATT HOU) 


more golden eggs by the simple expe- 
dient of tightening the grip on their 
neck. Eventually the goose must cease 


v 


to yield both feathers and golden eggs 
The trend in utility taxes continues 
upward, The feeble protests of man. 
agement go unheeded. No relief can 
be expected until investors in utility 
securities realize that every dollar of 
additional taxes levied against their 
properties under present conditions re. 
duces the earning power of these prop. 
erties, further impairs the integrity of 
investments therein, and actually bor. 
ders on confiscation of their property, 
It must be made clear to consumers, on 
the other hand, that rates can not con- 
tinue to come down and must ulti- 
mately increase if the utilities are 
forced to pay taxes on a constantly 
mounting scale per unit of service sold, 
Utility rate payers and investors are 
likewise officers of the 250,000 taxing 
bodies of this country. In this direc. 
tion lies both protection and relief, 
Dereliction of duty must result in ulti- 
mate socialization of the business. 


How Dollar Depreciation Has Affected Prices 


convertibility of the currency into 

gold last April, the value of the 
dollar in terms of gold currencies de- 
clined gradually up to July 18, when 
it showed a depreciation of 32 per cent, 
after which date the trend halted and 
the dollar continued, with minor fluc- 
tuations, to be quoted at _ levels 
representing a depreciation of about 
30 per cent. Practically all other price 
indices during that period closely fol- 
lowed the dollar quotations in terms of 
gold currencies and the day-to-day 
movements of stocks and commodities 
were largely determined by this single 
factor. However, the rate of increase 
of the various price indices by no 
means always conformed with the rate 
of depreciation of the dollar, as 
they were at the same time subject to 
many other factors working partly in 
the same direction and partly in the 
opposite direction. 


Scone the suspension of the free 


The Trend of Commodity Prices 


Compared with April 17 figures, the 
average price of 30 industrial stocks 
showed an increase of 76 per cent on 
July 18 whereas the average for 40 
bonds had gained 20 per cent. Moody’s 
commodity index was 63 per cent 
higher, wheat prices had risen 57 per 
cent and cotton prices 75 per cent. 
The sharp advance of the Dow-Jones 
average for industrial stocks was prin- 
cipally the result of stock purchases as 
a hedge against anticipated currency 
inflation and for this reason the move- 
ment kept well ahead of the rate of 
depreciation of the dollar. On the 
other hand, the return of industrial 
and financial confidence and ensuing 
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What has the suspension of the free convertibility of currency 
into gold meant in terms of commodity price? Stock prices? 
Bond prices? And what of the future price trend? 


real recovery contributed probably as 
much to the price increase of the re- 
spective stocks as did the fear of more 
inflation. This opinion is supported by 
the action of the bond market, which 
gained 20 per cent during the first 
general upward movement of prices. 
Had the inflation scare been the only 
motive, according to all orthodox rules 
the bond market would have reacted in 
the opposite direction. 

After July 18, the dollar reversed 
its trend and started an upward move- 
ment in foreign exchange markets due 
to the apparently more conservative 
monetary policy of the Government 
leaving the dollar to find its own level 
and suggesting a repudiation of direct 
currency inflation. Consequently, pre- 
viously built-up inflation positions in 


stocks were liquidated and the ensuing 
weakness of the stock market affected 
the bond market also. This downward 
movement progressed despite generally 
improved business conditions and better 
corporate results for the third quarter 
as compared with the March and June 
quarters of the current year. 

Moody’s commodity price index fol- 
lowed the same general trend and kept 
more closely in line with the dollar 
valuation in terms of gold than did 
the other indices. Variations from that 
trend are explained by artificial regula- 
tions and manipulations of the markets 
for agricultural staples by the Govern- 
ment. Further depreciation of the 
dollar is likely to result in a cor- 
responding increase of the index figure 
for commodities. 


THE TREND OF THE GOLD VALUE OF THE DOLLAR 


220 180 
200 The Financia! World's 
Industrial 
180 7 Stock Prices slat 
3 
L/.-4 Moody's Commodity Index? 
80 ——— GOLD VALUE OF THE DOLLAR 
1522 29 6 13-2027 3 1017 24 8 16 22 296 121926 2 9 16 2330 7 14 21 28 4 111825 2 9 16 23 30 
APR MAY JUNE JULY AUG SEPT oct NOV DEC 


Norte: April 15, 1933, has been taken as a base of 100 in order to directly compare the 
trend of the gold value of the dollar with business activity, stock and bond prices and 


commodities. 
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~ HE chemical industry as a whole soda, soda ash and chlorine, which have 

of has weathered the depression been advanced from 5 to 10 cents per 

ti. better than most other businesses 100 pounds for the next season. 

if and in the aggregate maintained an These higher prices mean improved 
enviable earnings record. While dur- profit margins for producers inas- 
ing the first quarter of the current much as labor costs in this line are 
year the trend was still downward and of minor importance due to the 
profits were below those reported for highly mechanized production process. 
the corresponding period in 1932, a Caustic soda and soda ash enter into 
radical change took place during the the manufacture of other chemicals as 
second quarter, and the third quarter well as soap, rayon, petroleum, textiles, 
turned out to be one of the most profit- rubber, paper, cleansers, glass, water 

S able registered during the last two softeners and fertilizers. Chlorine is 


years. However, due to recent slow- 
ing down of the rate of general indus- 
trial activity which must be regarded 
as a natural reaction from the sharp 
advance during the summer months, 
results for the last quarter are un- 
likely to duplicate the pace set in the 
third quarter and slightly smaller net 
earnings in most lines are probable. 


Among prices which are expected to 
be revised further upwards are those 
for carbon black, chlorine, alkalis, 
alcohol, butyl alcohol, benzol and a 
number of pigments. Most of these 
are manufactured on a mass produc- 
tion basis and with prices firm and 
tending upward, volume is the most 


principally used in bleaching paper and 
textiles and in petroleum refining. 
Allied Chemical (which does not report 
quarterly earnings), Mathieson Alkali 
and Westvaco Chlorine are among the 
leading producers of these heavy 
chemicals and will therefore be im- 
portantly affected by the 1934 contract 
prices for these products as well as 
by the rate of activity in the respective 


g important criterion of further growth consuming outlets. 

d A ''Raw Material’ Industry in profit margins for the respective 

d producers, P 

y Over 90 per cent of the annual out- The bulk of such chemical goods is Rail-Motor Beneficiaries 

r put in the United States is used as_ sold on an annual contract basis and 

e raw materials for other industries. manufacturers at this time are ac- Air Reduction and Union Carbide & 

e Consequently trends in the chemical in- tively engaged in writing orders for Carbon have their best customers in 
dustry accurately reflect the status of next year’s requirements. For several the metal, railroad and automobile in- 

- general business activity. While the reasons there has been a substantial dustries. Both companies have made a 

t recovery which started last spring has delay this year in announcing 1934 remarkable showing for the nine 

r affected all branches of our industrial contract prices. Manufacturers have months of the current year despite the 

d life, the rate of improvement has by no been reluctant to commit themselves fact that orders from railroads re- 

t means been uniform. Profits in the before knowing exactly the increased mained negligible, giving some indica- 

° chemical industry are principally de- labor costs under the NRA codes, Fur- tion of what they could do when the 

8 termined by two factors, price and thermore, asthe Administration’s policy railroads again enter the field as ac- 

. volume. Prices have advanced grad-_ is directed towards a generally higher tive purchasers. 

e ually since last April, and the weighted commodity price level, chemical manu- Commercial Solvents’ principal prod- 

i index of Chemical and Metallurgical facturers have to reckon with advances uct (butanol) is used as a chemical 

e Engineering for October, 1933, was in prices for their raw materials. intermediary principally in the manu- 


86.06 as compared with this year’s 


This factor combined with higher labor 


facture of lacquers, for which the auto- 


y low of 84.30 registered in April. The costs indicates higher contract prices mobile industry offers the main outlet. 
October index was 1.66 per cent above all along the line for the 1934 season, Therefore earnings have been largely 
October a year ago and only 0.37 per an opinion which is supported by the affected by the rate of automobile out- 
cent below October of 1931, prices already announced for caustic (Please turn to page 485) 

THE CHEMICALS COME THROUGH THE DEPRESSION 
- Net Income (Tota! and per share of common) ~ 
Company Ist Quarter—— -——2nd Quarter——— -——-3rd Quarter——— ——9 months——— 

19 1932 193% 1932 1933 1932 1933 1932 
$379,437 $652,215 $720,485 $588,997 $1,037,402 $425,920 $2,137,324 $1,667,132 
Commercial Solvents.............. 224,758 293,454 412,290 295,820 642,317 305,562 1.279.365 894,836 
0.09 0.12 0.16 0.12 0.24 0.12 0.4 0.35 
du Pont de Nemours.............. 5,480,515 9,689,433 8,974,743 4,512,988 11,981,980 5,531,096 26,437,238 19,733,517 

0.35 0.74 0,67 0.27 0.94 0. 9 1.3 
Hercules Powder..............,...: 226,078 87,205 666,072 213,011 837,965 238,371 1,731,015 538,587 
0.07 d0.18 0, 0.05 1.12 0.09 . 40.03 
Mathieson Alkali.................. 172,841 250,286 330,842 171,929 415,667 126.409 919,350 548,624 
0.21 0.32 0. 0.20 0. 0.13 a 0.64 
Monsanto 296,920 275,859 542,027 258,362 690,757 201,821 1,519,704 736,042 

Union Carbide and Carbon........ 1 658 465 1,981,440 2,642,745 2,254,997 4.603 663 1,984,917 8,904,873 6,221,358 

Westvaco Chlorine........ ce 93,984 109,046 105,614 67,532 126,191 100,628 324,789 277,206 
or é 0 “0.10 0. 0.22 0.74 0.57 


a-Deficit, 
NOVEMBER 15, 1933 os 
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by astute investors and traders in 

stocks of automobile equipment and 
accessory companies, for many units in 
this field have shown “get-rich-quick” 
characteristics which have been re- 
flected in wide swings in stock prices. 
But selections of stocks must be made 
with great care, since fame and fortune 
in this industry have often proved to 
be ephemeral, and the stock market 
leader of today may be the laggard of 
tomorrow. There are many reasons 
for this—rapidity of style changé¢s, 
frequent technical improvements and 
innovations, and keen competition be- 
ing the most important. The number 
of individual manufacturers is little 
short of astounding. Literally hun- 
dreds of companies supply parts for 
Ford automobiles, and while this may 
be an extreme case, in view of the fact 
that decentralization of industry is one 
of Mr. Ford’s pet ideas, it illustrates 
the widespread participation in the in- 
dustry. Business is constantly shift- 
ing, except in the case of those concerns 
which are closely tied to large auto- 
mobile ‘producers by financial relation- 
ships and are thus assured of continuity 
of orders. 


Fr. profits have often been reaped 


Divergent Trends 


Profits in the industry naturally tend 
to show close conformity with the 
fluctuations in the rate of new motor 
vehicle production, but there are some 
instances of companies which are able 
to go against the trend in the declining 
phases of the cycle, and there 
have been numerous cases of 
concerns which fell back 
steadily in the face of boom 


The Automotive Equipments 


Industry 


Contrasts 


AAA 


Nine months’ reports show 
results ranging all the way 
from substantial ts to 
large deficits. hich auto 
equipment stocks offer the 


best possibilities? 


the degrees of recuperation in earnings 
show wide divergence among the vari- 
ous companies, most show substantial 
gains in comparison with 1932. But 
there are notable exceptions, as an 
examination of the appended earnings 
tabulation will show. In view of very 
abnormal economic conditions, of which 
the outstanding manifestation was the 
bank moratorium, the first quarter of 
the current year was generally a very 
bad one for the auto equipment trade. 
The turn came in the second quarter, 
and the more fortunately situated units 
were able to realize substantial profits 
for that period and for the third 
quarter of the year. Since the fourth 
quarter is seasonally slack, the nine 
months’ figures may be taken as giving 
a reliable indication of full year re- 
sults. 

Among the companies which made 
the best showing, reporting good 
profits for the second and_ third 
quarters, are Bendix Aviation, Bohn 
Aluminum, Borg Warner, Briggs & 
Stratton, Eaton Manufacturing, Motor 
Products, Thompson Products, Timken 


Statistical Record of Auto Equipment Contrasts 


Roller Bearing and Young Spring & 
Wire. The shares of these companies 
may be regarded as being representa- 
tive of the best equities in the industry, 
Generally satisfactory records, showing 
small net earnings, or losses substan- 
tially reduced from a year ago, were 
reported by Briggs Manufacturing, 
Campbell, Wyant & Cannon, Clark 
Equipment, Marlin-Rockwell and Motor 
Wheel. Hayes Body and Mullins Man- 
ufacturing reported increased deficits 
for the nine months’ period. 

The serious strikes of tool and die 
makers in the Detroit area, which now 
appear to be largely terminated, will 
be reflected to some extent in the 1933 
earnings reports of some parts and 
equipment companies, since the labor 
disturbances caused a_ considerable 
amount of work to be sent to shops in 
other parts of the country. Among 
the concerns whose shares have a wide 
public following, Murray Corporation 
is reported to have been most affected 
by the strikes. 


Diversification of Activity 


Many concerns in this industry have 
expanded into new lines in an effort 
to find something to replace types of 
business which were once highly profit- 
able but which have ceased to be money 
makers because of patent expirations, 
style changes, or other factors. These 
efforts have found widely varying de- 
grees of success. Stewart Warner has 
for several years been trying to find 
something to take the place of its 


speedometers and vucuum 
tanks which at one time 
were virtual monopolies. 


Several of the larger units 


conditions in the motor trade. 
Bohn Aluminum and some of 


-———FEarnings Per Share of Common Stock——— 
3 Months Ended 3 Months Ended 9 Months Ended 


have gone in for the manu- 
facture of steel beer barrels. 


the piston ring manufactur- Company a= —* T=. This business has been in 
ers have shown good resist- Ainsworth Mi 903% 190.05 22 large volume this year, but 
ance to the decline which this will probably not be re- 
set in with the end of the Borg Warner Ae 0.18 0.57 D0.46 0.51 De.19 onze peated in 1934 and _subse- 
halcyon days in 1929. Parker Briggs & Stratton O02 020 001 “043 "6. 83 quent years, as this year’s 
Rust Proof (which possibly Budd Mii DO.41 volume was mainly the result 
would be more properly (Campbell Wyant.. D035 028 ‘ois ‘Dose of @ scarcity of wooden beer 
classified as a chemical com- Clark juipment. ; Do.97 DO.13 Do.79 0.14 D2.41 09.66 barrels. Moto Meter has ob- 
pany although the major Fiectric Auto-Lite.. 033 020 033 _O.3 1.39 0.71 tained a good volume of in- 
portion of its output goes to Saves D0.26 DO.31 DO.27 strument panel business, and 
the motor industry) was a KCisey-Hayes also developed litho- 
depression feature. By way DO.11 D0.02 D0.20 0.09 graphing and etching divi- 
panies like Gabriel Snubber Moto Meter ....... DO.21 860.15 DO.1IS 0.17 DO.61 06.19 a repeal beneficiary. E. G. 
slipping in the years o e ullins Mfg........ 6: manufacture of high spe 
ry as a whole was in the cerMfg......... OF ..... o.... . : xle is now one of the large 
imiularly, we fin a e mken- ome the low price 
A Timken Roller... . . 4 
record of automobile parts Trico Prod 0.08 0.38 stocks in this industry have 
and accessory companies for Young Spring...:.. 0.14 0.59 D036 0.50 D020 1.11 interesting possibilities, but 
1933 presents some rather *OnB Stock. +6 Months Ended June 30 D-Deficit. commitments in such issues 
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Recent Trends in 


HE greater portion of 

the cyclical unemploy- 

ment of a business de- 
pression is occasioned by the 
severe restriction of activity 
in the so-called durable or 
capital goods _ industries, 
whereas the manufacturers 
and suppliers of consumers 
goods are able to maintain a 
somewhat greater degree of 
stability through such periods. 
This fact is given important 
recognition in the Administra- 
tion’s recovery plans through 
the public works program in- 
volving expenditure of Federal 
funds up to $3.3 billions and through efforts to 
stimulate the capital goods industries through the loan 
of Federal funds for such purposes as the purchase 
of large quantities of rails and track materials by the 
railroads. 


gence the Administration program has fallen far 
short of achieving the reemployment results which 
were forecast last spring, there has nevertheless been sub- 
stantial progress in this direction, various estimates in- 
dicating that perhaps up to one-half of the anticipated 
number have been given jobs. 


HE new construction industry constitutes the largest 

division of the capital goods industry and is one of the 
most important fields with respect to total employment. 
The fact that activity in this field has been so drastically 
curtailed during the depression, with average volume for 
1982 only about 21 per cent of the average for the four 
year period from 1925 to 1928 inclusive, indicates very 
clearly that stimulation of recovery in this industry would 
be highly productive in the reemployment of idle workmen. 
It is therefore of considerable general economic significance 
to appraise the trend of developments in this industry. 
A study of the total figures of 
contracts let in all categories as 
reported by the F. W. Dodge 
Corporation, in the light of the 
experience of the four years 
from 1925 to 1928 inclusive, re- 
veals that a rather definite re- 
versal of the downward trend 
has been recorded this year. 
The index numbers by months, 
seasonally adjusted to the base 
of the average of 1925-28 equal 
to 100, are as follows: 


_ January (1933) ........ 17 

26 


Epearite the fact that the government: program for 
stimulating public works has appeared to be rather lag- 
gard in getting under way, it is apparent from a study of 
the segregated figures for new construction contracts that 
it has been an important factor in the uptrend noted above. 
Actual contracting in the field of residential building during 
the four months from July to October inclusive was at a 
daily average rate of $850,000, comparing with an average 
daily rate for 1932 of $920,000. Similarly the classification 
including commercial and industrial building averaged for 
the same four months $1,350,000 daily, compared with a 
1932 average of $1,580,000. In contrast to the decline in 
these two classifications, the total of public works and 
utilities contracting averaged for the same four months 
$2,180,000 daily, an increase of 12 per cent over the 1932 


NOVEMBER 15, 1933 


As our most important capital goods industry, new 
construction occupies a key position in the building 
of a stable recovery. What progress have the vari- 
ous classes of construction already made, and what 
influence will the Public Works program exert? 


New Construction 


average rate of $1,940,000. 
Even in public works and util- 
ities contracts, however, the 
cumulative total for 1933 to 
date has lagged somewhat be- 
hind the 1932 performance. 


HE relatively small amount 

of increase in the rate of 
contracting for public works 
and utilities indicates that 
only a small proportion of the 
Government’s $3.3 billions pro- 
gram has as yet found reflec- 
tion in the figures and that 
much more may be expected in 
this connection in the coming 
months. Furthermore, such additional gains as may 

be made will be unlikely to constitute an expansion 

of this field beyond the proportions of a normal amount 

of recovery, since the average rate of contracting in 
1930 was $5,450,000 daily, or two and one-half times the 
average rate of the past four months. A certain propor- 
tion of the Government’s program will find reflection in 
the residential figures since projects such as housing de- 
velopments on a restricted profit basis for the purpose of 
eliminating slum areas are eligible for Federal aid. There 
is also basis for expecting reflection of this improvement in 
both residential and non-residential categories because of 
the general stimulation which the whole building industry 
will receive as an indirect result of the direct subsidizing 
of public works and utilities. 


| | papers established the premise of an increasing rate 
of building activity over the coming year, the investor 
is next concerned with the question of the type and in- 
dividual identity of securities which are in a position to 
benefit therefrom. The entire field may be roughly divided 
into three classes of companies, or industries, according to 
the way in which they function in the new construction 
field. First there are those whose principal function is 
to supply the actual materials 
of construction which are re- 
quired by the building industry. 
For the purposes of the inves- 
tor the most important of these 
are the better situated cement 
manufacturers and those steel 
companies which do a substan- 
tial volume of business in struc- 
tural shapes and in the particu- 
lar products required in con- 
struction, such as concrete rein- 
forcing rods and window frames 
and other building fixtures. 
Among the cement companies International Cement, Lehigh 
Portland and Alpha Portland appear well situated; among 
the steels such integrated units as Bethlehem and U. S. 
Steel are sure to share largely in this business while some 
of the more specialized smaller units such as Truscon will 
reflect increased consumption of reinforcing rods and num- 
erous building fixtures. 


— second general classification is composed of those 
companies which supply the equipment and machinery 
used in carrying on the actual construction and building 
activity. Among such beneficiaries should be included truck 
manufacturers such as Mack, and makers of various types 
of hauling and other construction machinery, such as 
Bucyrus-Erie, Chicago Pneumatic Tool, Ingersoll-Rand and 
Caterpillar Tractor. 


— third general classification according to function 
comprises companies which are engaged in the actual 
work of building and construction. These include general 
contracting companies of the nature of Thompson Starrett 
(Please turn to page 487)... 
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What new bugaboo has 
arisen to threaten the 


profit margins of the gro- 
cery chains? 


industry enters its best season 

of the year and the prices of the 
stocks representing its leading units 
begin tumbling toward their lowest 
levels instead of advancing in anticipa- 
tion of the seasonal earnings bulge. 
But this is exactly what has happened 
in the chain grocery store group dur- 
ing the present season in spite of con- 
structive news developments of smaller 
sales declines and scattered gains in 
monthly volume. The weakness which 
has permeated this section of the list 
is abnormal to say the least, for the 
several stocks involved have been car- 
ried to within striking distance of their 
spring lows while yields have been 
lifted far out of line with comparable 
issues. What new bugaboo has arisen 
to plague the grocery chains? 


A PHENOMENON it is, when an 


For an industry which has brought 
to the public the best in food products 
at the lowest possible cost, the grocery 
store chains have had to suffer more 
than their share of unfair burdens. 
All through their long period of con- 
stant growth there have been plenty 
of foundlings left on their doorsteps to 
care for and far too many wolves to 
drive away from their doors. More 
than a decade ago the independent 
grocers issued their first hue and cry 


against the encroachment of the chain 
stores into their neighborhoods and 
gradually sufficient support was en- 
listed among the politicians to force 
state legislators to find some means of 
curbing the growth of the chains 
through discriminatory taxation. Just 
about the time this problem came to a 
head, a number of the grocery chains 
were confronted with the problem of 
reducing expenses so that they would 
more properly dovetail with declining 
sales volumes. 

Burdensome leases signed at the 
boom time levels of 1928-29 for periods 
running from two to five years turned 
to plague many of the chains and only 
through cancellation and arbitration 
were they able to bring this important 
division of overhead down in line with 
other costs. The serious threat of 
wide scale state taxation discrimina- 
tory to the chains has been largely re- 
placed by the general substitution of 
the sales tax which is levied with 
equality against the chain and inde- 
pendent store alike. But now that 
these uncertainties have been removed, 
the Blue Eagle has begun to scream 
for its share of tribute for the NRA. 
The managements of the leading 
grocery chain systems are patriotic 
citizens who have always supported all 
national causes and for this reason 


Has the outlook become 

sufficiently beclouded to 

warrant an adverse posi- 
tion on this group? 


they are expected to stand behind the 
code in their industry. The Grocers’ 
Code has not yet been fixed but opera- 
tions for some time have been con- 
ducted under the blanket code. In. 
cidentally the Code of Fair Competi- 
tion for the Retail Trade approved last 
month does not cover groceries, food- 
stuffs or dairy products, which are as- 
signed to the supervision of the Agri- 
cultural Adjustment Administration, 


The Retail Code, however, provides 
some clues as to what may be expected 
in the Grocers’ Code which is being 
shaped along the lines of codes already 
passed upon. It is estimated in grocery 
chain trade circles that the increased 
personnel needed for the reduction in 
business hours and the higher wages 
which must be paid will increase the 
overhead of the chains by an amount 
representing one to three per cent of 
gross sales. It has already become 
evident that the smaller hole-in-the- 
wall units which employ two to five 
clerks can not be made to pay under 
the regulations of the code, and because 
of this condition several hundred stores 
throughout the country have been closed. 
The big chains are now concentrating 
on merging their small units and ex- 
panding their larger ones in order to 
spread the cost increase. 


STATISTICAL HIGHLIGHTS OF THE GROCERY STORE CHAINS 


_ Grand 
Unien 


First 

National 

None 

$5,000,000 
827,634 shs. 
July 1, 1933 
$15,816,839 
4,312,594 
$11,504,245 
P.M. PS. 
3.3% $3.39 
25 2.10 


Great Jewel 
A&P Tea 
None 
None 
266,156 shs. 
July 15, 1933 


$4,501,111 
946,709 


Kroger Natienal 
Grecery Tea 
$465.000 $3,720,500 

143,500shs. $1,499,700 
1,811,091 shs. 646,453 shs. 

Dec. 31, 1932 Dee. 31, 1932 Dee. 31, 1932 
$28,667,768 $8,902,284 $26,099,055 
6,021,026 2,458,950 . 4,817,880 


$22,646,742 $6,443,334 $21,281,157 
P.M. PS. P.M. PS. 
3.2% $8.02 2.9% $2.92 
38 3.5 3.47 


American 
Stores 
None 
None 
1,302,270 shs. 
Dee. 31, 1932 


$17,537,182 
3,713,788 


$13,823,394 


$15,196,500 
799,620 


None 

$26,036,200 
2,086,748 shs. 
Feb. 28, 1933 
$156,729,450 
30,982,081 


$125,747,369 


*$23,000 
159,550 shs. 
279,967 


Dec. 31, 1932 


Net working capita! 
PROFIT MARGIN & EARNINGS: 


$51,599,073 


251,053,319 


2177,722,267 


2165,589,240 
167,216,338 


56,352,330 


53 20 15 

11.0 13.5 10.9 
$2 $7.00 $8 $1.00 
5.4% 5.0% 
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a The Next Change for the Grocery hains 

~ — 1 
> 

CAPITALIZATION: | | 

Common stock (no 
FINANCIAL POSITION: 
| 993,972 || 
a P.M. PS. P.M. PS. P.M. PS. P.M. PS. 
45 4.25 44 5.39 2.1 2.04 25 10.0 6.04 2.9 3.38 3.0 3.03 2.9 8.67 
4.1 4.01 4.2 5.03 21 2,24 28 13.86 10.9 6.09 151.45 17 4.81 
3.9 3.77 45 5.52 2.1 1.86 2.9 15.40 9.9 4.87 25 1.46 09 0.93 2.3 . 5.68 
3.7 43 4.78 0.2 0.43 2.6 10.02 9.6 3.98 2.8 1.48 1.4 1.37 1.8 4.22 
61 152 0488 41 109 24 §1.25 380 §132 20 §2.13 
<> NUMBER OF STORES.................... 2,977 2,705 685 15,437 **84 4,512 1,389 3,297 
a NINE MONTHS’ SALES; 

MARKET POSITION: 
Time 1922 10.9 9.0 
Aupualdividend... $2.50 $3.00 
“Subsidiary. +6 mos. ended June 30 13 mos. ended July 1. {Half year period. d Deficit 140 weeks ended Oct.7. **Also 1,340 motorized grocery routes. P.M. Profit margin. P.S 

share of common. 


Consider the two or three extra cents 
out of each dollar of gross which will 
be required to conform with the pro- 
posed Grocers’ Code. Then examine 
the record of profit margins of the 
eight leading grocery chains listed in 
the tabluation below. With the pos- 
sible exception of Jewel Tea, which 
operates mostly wagon routes, not one 
chain can boast of earnings of more 
than four cents out of every dollar of 
gross revenues for any length of time. 
And the average for the group, as in- 
dicated in the accompanying chart, has 
run closer to three cents. If two or three 
cents is to be taken out of this small 
margin of profit, therefore, total earn- 
ings are bound to suffer materially. 

The practical solution to the problem 
of increased costs under the Blue Eagle 
can only be that of advancing prices 
and, to a smaller degree, expanding 


THE TREND OF CHAIN GROCERY STORE SALES AND EARNINGS 


Millions of Dollars Sates 


2 
Millions of Dotters Income 


PROFIT MARGIN 


1926 ©1927 1928 1929 1930 1931 


volume. Thus far the grocery chains 
have not been able or even willing to 
increase retail prices with the same 


v 


rapidity that wholesale quotations have 
been lifted. Keen competition in the 
grocery field has placed a curb on 
price advances thus far and until such 
time as it is possible for the chains to 
mark up their merchandise without loss 
of trade, they will be subject to de- 
clining profits as wholesale prices 
advance. 

To the investor who holds chain 
grocery store securities or contemplates 
their purchase, serious consideration 
must be given to the limitations which 
have been placed upon the industry’s 
near term earnings prospects. Earn- 
ings in the last quarter of this year 
will reflect the increased costs under 
the NRA and afford a clue as to the 
1934 earnings picture. For the present 
there appears to be no need for haste 
in making new commitments in this 
division of the list. ; 


Government Bonds Decline With the Dollar 
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LTHOUGH some of the deductions 
A made by alarmists from the re- 
cent marked decline in the market 
for U. S. Government bonds seem en- 
tirely unwarranted, especially since a 
yield basis of around 3% per cent on 
long term Treasuries is in itself surely 
no sign of any weakness in credit stand- 
ing, the softness in this division has 
been the outstanding feature of the 
bond market of the past two weeks. 
The Government and the political sub- 
divisions whose obligations tend to 
show market movements in sympathy 
with the fluctuations in Treasuries, have 
taken the place of private capital so 
largély that they are not only the larg- 
est sellers, but almost the only sellers 
of new bonds at the present time. If 
the decline were to continue for any 
great length of time, the financing of 
the emergency relief and recovery pro- 
grams, which requires hundreds of mil- 
lions of capital, might become increas- 
ingly difficult. Certainly all hope of 
raising any large part of the necessary 
money through long term bond issues, 
and of refunding the major portion of 
the Fourth Liberty 44s in the same 
way, would vanish. 

Treasury officials have been hoping 
for many months to mitigate the bad ef- 
fects of the unfortunate market record 
of the last of the “Mellons,” the Treas- 
ury 3s of 1951-55, which declined to 
the low 80s not long after issuance, 
and to reestablish a market for long 
term Treasuries. The short term Gov- 
érnment debt has increased to unwieldy 
proportions, and over $4 billions of the 
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Fourth Liberties remain to be refunded 
or paid at maturity in 1938. Some de- 
gree of success was attained in recent 
months. A half billion Treasury 3is, 
due in 1941, were sold in August, and 
a like amount of the new Treasury 4i- 
34s sold for cash in connection with the 
Liberty Loan conversion offer. How- 
ever, the latter issue, originally offered 
at 1013, has quite consistently sold 
below that figure, and last week de- 
clined to levels around par. 


Short Term Bonds Again? 


This does not mean that the Govern- 
ment will not be able to obtain the 
funds to finance the recovery program, 
but it probably does mean that it will 
have to revert to the practice of offer- 
ing only very short term obligations. 
The apparent determination of the Ad- 
ministration to force a progressive de- 
preciation of the dollar naturally makes 
large investors reluctant or unwilling 
to place any more funds in bonds ma- 
turing several years hence. Such bonds 
are subject to wide market fluctuations 
while short term certificates are rela- 
tively stable. Consequently, as long as 
present monetary policies are followed, 
institutional investors and the others 
constituting the important purchasers 
of Governments may be expected to 
stay close to shore, buying in the main 
only the short terms, which offer the 
best prospects for resistance to any 
further decline which might arise from 
monetary uncertainties. 

Another factor in the decline has 


been the slowing down in the rate of 
Government bond purchases by the 
Federal Reserve Banks. Since the Re- 
serve Banks’ portfolio of Governments 
now shows a record total of almost $2.5 
billions, and since any further addi- 
tion to the huge excess reserves of the 
member banks would probably be in- 
effectual, it would not be illogical for 
the purchases of Governments to cease 
entirely. At the same time, even the 
slower rate of purchases of the past 
few weeks has withdrawn a very con- 
siderable measure of support from the 
Government bond market at a time in 
which it was especially needed. 
Quotations of the new Treasury 43- 
34s at prices more than a point below 
the called Fourth Liberty 43s suggest 
that the conversion process will not pro- 
ceed far beyond the $867 millions re- 
ported to have been deposited for con- 
version up to last week. Adding the 
$500 millions obtained through the cash 
subscriptions, only about $500 millions 
would be needed to cover the redemp- 
tion assuming that no more bonds are 
presented under the exchange offer. 
Consequently, the fifteenth of April, 
1934, is not likely to bring any em- 
barrassment, especially since there may 
be a change in conditions which will 
bring substantial additional conversion 
deposits before the books are closed. 
The called 44s will almost certainly 
continue to be quoted well above par 
in the near term future, since they are 
in demand as a short term investment, 
and short term Governments are still 
quoted on a very low yield basis. 
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Atlas Powder 
Blasts Ahead 


* With operations now out of the red and further improve- 
ment indicated, Atlas Powder appears to bave definitely 
turned the corner for the better. 


of the past three quarters of the 
~/ current year showed a remarkable 
gain and for the nine months ended 
September 30 reached a total of $6.9 
millions. This compares with total 
sales of $6.4 millions for the cor- 
responding period in 1932, a gain of 
8.6 per cent. But whereas during the 
first nine months in 1932 the company 
lost slightly over one cent on each sales 
dollar, it succeeded in making a net 
profit of 6.38 cents on each dollar 
turned over during the first three 
quarters of the current year and 
showed the equivalent to 17 cents per 
share of the common as against a de- 
ficit of $2 for the corresponding period 
in 1932. The gain registered this year 
is principally the result of economies 
in the process of manufacture and re- 
duction of overhead expenses intro- 
duced during the late years of the 
depression. 
for the past three quarters of 1933 are 
as follows: ; 


ik: of Atlas Powder for each 


Net Preferred To 
Income Dividends Surplus 
$8,031 $133,660 d$141,691 
137,288 132,341 4,947 
307,782 130,353 177,429 


Sales 
$1,875,414 
2,265,796 


2,778,408 


ist quarter... . 
2nd q 
3rd quarter... . 


ths 
$6,919,618 
$6,368,646 


$437,039 
$78,500 


$396,354 $40,685 
$408,536 $487,036 


The company’s financial position as 
of September 30 continued the tradi- 
tional record of financial strength. 
Current assets of $9.7 millions com- 
pared with current liabilities of only 
$582,000, a ratio of 16.6-to-1. Cash 
represented 22.6 per cent, Government 
securities 19 per cent and other mar- 
ketable securities 10.7 per cent of the 
current assets; in other words, over 
half of the current assets were in 
highly liquid items. 


A Leader in Explosives 


Atlas Powder ranks among the 
largest producers of explosives in this 
country; over 80 per cent of its out- 
put is represented by such items with 
the balance comprised of cellulose 
products. About half of the explosives 
production is dynamite and one quarter 
blasting powder; the principal outlets 
for dynamite are the mining (other 
than coal), quarrying, railway and con- 
struction industries whereas blasting 
powder is principally used in the coal 
mines. The company does not manu- 
facture explosives for military or 
sporting purposes. Atlas Powder’s in- 
terest in the cellulose field includes the 
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The comparative figures 


manufacture of lacquer leather cloth, 
pyroxylin and rubber coated fabrics. 
The cellulose division has so far con- 
tributed but little to earnings and 
profits in this highly competitive field 
are conditioned upon better prices and 
lower production costs, 


Previous to the depression the ex- 
plosive industry enjoyed a relatively 
stable volume of business and even in 
hard times was not hampered by dis- 
astrous competitive price cutting. 

Atlas Powder has no funded debt, its 
capitalization consisting of 86,713 
shares of 6 per cent cumulative pre- 
ferred stock and ‘241,190 shares of 
common stock exclusive of shares held 
in the treasury. Dividends on the pre- 
ferred have been paid without inter- 


‘ruption since its issuance in 1915, but 


the common has been without dividends 
since June, 1932, when the last pay- 
ment of 25 cents was made. The record 
of the company so far this year in- 
dicates such an efficient control over 
production and merchandising costs 
that any further gain in gross sales 
should result in a commensurate in- 
crease in net profits. Demand from 
the mining, quarrying and construction 
industries should register sustained im- 
provement in the years ahead, and Atlas 
Powder should continue its progress 
toward reestablishing itself on _ its 
former adequate earnings basis. 


Atlantic Refining Shows 
Sharp Earnings 
Recovery 


a potentialties for a sharp re- 
covery in earning power in the oil 
industry as the result of production 
control and maintenance of a reason- 
able price level are well illustrated by 
the third quarter report of Atlantic 
Refining Company showing earnings 
for that period equal to $2.12 per share 
in comparison with 39 cents per share 
earned in the same quarter of 1932. 
Due to sagging prices and consequent 
inventory losses a deficit was sustained 
in the first half year, amounting to 86 
cents per share exclusive of a special 
profit of 49 cents a share occurring 
from sale of the company’s half inter- 
est in its marketing subsidiary in Aus- 
tralia and New Zealand. Including 
this profit total earnings for the nine 
months ended September 30 were equal 
to $1.75 per share compared with $1.58 
per share for the same period of 1932. 

The deficit recorded in the fourth 
quarter of 1932 may be traced to the 
declining price trend which operated 
to restrict profit margin and to force 
an inventory charge-off for that period. 
Under the new oil code the Federal 
Government has undertaken to control 
production and fix prices so that there 
is little possibility of a declining price 
trend for the fourth quarter of this 
year. Earnings are therefore more 
likely to approximate the $1.22 per 
share of the fourth quarter of 1931 
than the deficit of the final period of 
last year. On this premise total 1933 
earnings may be estimated at close to 
$3 per share, including the special non- 
recurring profit, as compared with $1.45 
per share earned in 1932. 

The achievement of the company in 
recovering profits since June is all the 


more noteworthy because of the highly 
competitive conditions that exist in the 
eastern seaboard territory in which its 
products are distributed. This area 
comprises, in addition to the states of 
Pennsylvania and Delaware where its 
marketing was originally confined, 
other industrialized and heavily popu- 
lated areas in New England, New York, 
New Jersey, Maryland and Virginia. 
The company’s improved earnings 
outlook, in conjunction with its strong 
financial position could well form the 
basis for an increase in the present 
$1 per annum dividend rate some time 
before next spring, and in the light of 
these circumstances, recent quotations 
for the shares around 80 appear to offer 
definite long pull speculative appeal. 


Che Investors’ Platform 


EFORE the investing public can 
feel assured of the existence 
of the fullest measures for its 
THE FINANCIAL WorRLD 
lieves necessary, and it insists 
upon, the adoption of the essential 
reforms outlined in the following 
——. The more insistent that 
nvestors are for the inauguration 
of these reforms, the more quickly. 
will the day arrive when these 
safeguards will become a part of 
our financial structure: 


I. Public Directors 
II. Independent Audits 
III. Standardized Reports 
IV. Trading Reforms 


V. Independent Protective 
Committees 


VI. Full Publicity on Secur- 
ity Offerings 
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One cloud—distrust—must dissipate 
itself before confidence can be reestab- 
lished. Revelations of financial opera- 
tions as produced by the Senate Inves- 
tigating Committee are of such a na- 
ture that they grate upon the moral 
fabric of business conduct. Unfortu- 
nately, while this evidence of reckless- 
ness on the part of those formerly held 
high in public opinion relates to the 
past, it falls upon credulous ears at a 
time when the rebuilding of faith in our 
capabilities to surmount difficulties is 
most essential. 


Tus condition prompts many to urge 
the suspension of such investigations 
on the theory that the harm already 
has been done and nothing is to be 
gained by further exposures. I for one 
am not inclined to support the sugges- 
tion, for it must be understood that the 
purpose of this probing is to determine 
what intelligent legislation can be de- 
vised to prevent the recurrence of such 
evils, 


To STOP now would only make the pub- 
lic more suspicious, whereas to bring to 
light all methods of the past that 
tended to undermine the health of our 
economic life would lead to the convic- 
tion that it is the intention of our gov- 
erning body to throw greater safe- 
guards about the investments of the 
people and pave the way to rebuilding 
their confidence in the country’s securi- 
ties. This is the goal we wish to reach 
and we should brook no interference 
with that attainment for reasons of 
convenience. 


However, it is in the method of pres- 
entation of the evidence that some mea- 
sure of fault can be found. It is given 
the appearance of a general disease. 
A few of our prominent bankers have 
been discovered by their evidence to 
have lent themselves to inside transac- 
tions which were beyond the realms of 
traditional conservative banking, but 
because they have been found out it 
hardly implies that the entire banking 
business has been infected with similar 
practices, 


One good will certainly emanate fiom 
this Senatorial probe. It will reestab- 
lish the old-fashioned sound principles 
in banking, that those charged with its 
future conduct will consider themselves 
the trustees of their depositors and 
with this high moral standard as their 
maxim will not employ their position 
for their selfish benefit. Such morality 
is essential to the conduct of construc- 
tive banking. We need to return to 
that old-fashioned school of banking. 


Banxers who personally join pools 
are not bankers. They are speculators 
and thus occupy a dual réle. No 
stretch of imagination or reason can 
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justify that 
réle. It pro- 
duces the spirit 
of favoritism 
because of the 
self-interest 
involved. It 
conduces a situation leading to prefer- 
ential loans that no depositor would 
tolerate if he were acquainted with the 
facts, as it is the deposits of the bank 
that are involved and not the banker’s 
own money. 


Henrerorore the theory advanced by 
bankers for their presence on the board 
of directors of corporations to whom 
large loans have been made was that it 
provided the lending institution with 
double protection. Like so many other 
theories, on its face it appears logical 
enough, but in practice it develops de- 
fects inherent in human nature. Close 
contacts with businesses inevitably 
develop inside information of which ad- 
vantage can be taken if there is wide- 
spread speculative interest in the 
situation. 


Tuat temptation and what it may 
lead to was well illustrated by Wiggin’s 
testimony in connection with the sale 
of his personal holdings in Brooklyn- 
Manhattan Transit prior to the suspen- 
sion of the company’s common dividend. 
The reason for that omission apparently 
was sound enough. A note issue was 
due at a time when it was difficult to 
renew loans, hence it became necessary 
to use the cash in the treasury for its 
repayment instead of paying dividends 
that had been earned. The soundness 
of that principle can not be contested. 
The point is that this foreknowledge 
gave Wiggin an advantage over other 
stockholders, 


Sucu connections can not assure inde- 
pendence in banking, and independence 
from outside affiliations is essential to 
soundness. That aim may be attained 
by such constructive reforms as could 
well emanate from the present investi- 
gation. In the end the country should 
benefit equally as much as it did in the 
outcome of the Hughes insurance inves- 
tigation and from the Pujo probe back 
in 1912. 


Ws: GAIN experience from our past 
mistakes. In the speculative debauch 
of 1929 the country ran haywire. 
Mammon was its god. Profits, however 
earned, were what every one was reach- 
ing for. It developed into a phobia 
similar in character to the Mississippi 
Bubble, the Tulip craze and our own 
Florida real estate boom. Anything 
logical we can do to provide a preven- 
tive check against its recurrence should 
be welcomed. 
(Please turn to page 487) 


Odd | Lots 


The man of limited means who 
has the ambition to accumulate a 
moderate estate will find no better 
method than thru purchasing 
Odd Lots of well seasoned, divi- 
dend paying stocks. 


A group of good stocks, well 
diversified, bought with a definite 
degree of regularity, will in time 
produce a comfortable income. 


Odd Lots permit this excellent 


means of accumulation and thrift. 


Many other advantages of 
Odd. Lot tradin full 
explained in booktet F W. 


100 Share Lots 


e 
John Muir&@ 
Members 
New York Stock Exchange 
39 Broadway New York 
Branch Office—11 West 42nd St. 


STOCKS and 
COMMODITIES 


Folder explaining margin require- 
ments, commission charges and 
trading units furnished on request 


Cash or Margin Accounts 
Inquiries Invited 


SPRINGS & CO. 


ton. 

ew York Cotton Exc: e 

Members Chicago Board of Trade. 
and other leading exchanges 


60 BEAVER ST. 
Uptown Office: 15 W. 47th St. 
NEW YORK 


Odd Lots 


In listed securities carried 
on conservative margin. 


Your Inquiries Invited 


Bunsrombe & Co. 

Members New York Stock Exchange 

60 Broad St. New York 
Branch Offices 


137 W.37thSt. 54 Court St. 
New York Brooklyn, N. Y. 


STOCKS 


carried on conservative margin 


H. F. McCONNELL & CO. 


(Established 1908) 
Members New York Stock Exchange 
Members New York Curb Exchange 


60 Wall Tower, N. Y. Tel. WHitehall 4-6408 
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By CERBERUS 


An unofficial investigation of the wheat 
situation, in the course of a transcontinen- 
Sionh tal motor trip, disclosed a doubt that the 
urpius Government’s scheme of acreage reduction 
Wheat? would prove successful. The crop will 
probably be as large as last year, perhaps 

a little larger, but the farmers will nevertheless receive 
their bounty. The trouble is that not enough are keeping 
their agreement, and others have learned how to grow more 
on the allotted acreage, the instruction often coming from 
the agricultural agent sent to negotiate the reduction. In 
addition, thousands of small farmers who never planted for 
wheat, intrigued by the Government’s insistent promises of 


More 


higher prices, are devoting a serious percentage of their. 


land to that purpose. The sum total of these counter-moves 
will increase the salable national crop. The situation is 
not materially different in cotton. 

The farmer attains yearly a firmer strategic position as 
more people migrate to the cities and correspondingly fewer 
know his problems. The governing classes are usually from 
the cities, and it seldom follows from the title that a Secre- 
tary of Agriculture is a practical, experienced dirt farmer 
who knows his class. Unlike the industrial worker, farmers 
are scattered in clusters of five or fifty over millions of 
square miles, and close supervision is impossible. It has 
made them independent and individualistic. Then, too, 
there are 30 millions of them with a voting strength that is 
awesome. It is often expedient to be conciliatory. 

France, which had a surplus of wheat this year, has with- 
drawn its subsidy following its promise to the Interna- 
tional Wheat Advisory Commission to try to reduce the 
crop. The experiment cost that nation a hundred million use- 
less dollars, for the higher and surer the subsidy became the 
greater was the crop, with resultant higher prices for food 
in the cities. Henceforth, she will not attempt to limit the 
farmer, but will tax him $8 an acre on all production over 
his three years’ average. Even if the tax is not collected 
the country will at least save the bonus. 


Public psychology, like the market, is mid- 

way between the despair of March and 
_ the enthusiasm of July. Business is again 

stationary or declining, with general em- 

phasis on the latter, and morale droops or 

revives as business is reported up or down. 
We cannot forget, however, that something substantial and 
tangible has been accomplished since President Roosevelt 
was inaugurated. Confidence, which may now be waver- 
ing, was restored. Four million men were re-employed, 
though many have since been discharged. Wages were 
raised in the lowest brackets, though they are being lowered 
again as business declines and skepticism replaces faith in 
the NRA. But, upon the whole, we are distinctly ahead as 
the variation in net profits of over 250 corporations for the 
September quarter distinctly shows. The favorable balance 
over 1932 was $141 millions. 

The official and private ballyhoo and the accompanying 
excessive propaganda, the boisterous “Buy Now” cam- 
paigns and the threats of higher prices were unwarranted 
and injudicious. Being wholly artificial and sordid they 
were bound to collapse. Now we are in the midst of a reac- 
tion to all this fanfare, a buyers’ strike. Prices are already 
softening. It promises to be as resolute, if shorter, than 
the similar strike of 1922, which broke the sellers’ market. 
People are sheepishly angry with themselves for having 
bought more than they needed for current use, and they 
believe prices are not justified. That accounts for those 
who can afford to buy. But millions who have had their 
high hopes shattered, and millions who found employment 
only to discover that it was temporary, are, through force 
of circumstances, in the buying field for little more than 
necessities. 

The enthusiasm that prompted the hurried purchase of 
$1 billion of automobiles in three months has subsided. We 
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Why 
Business 
Dropped 


are temporarily overbought. Revival will depend upon the 
success of current Presidential experiments in money, 


It is painful to read the confessions of the 
erstwhile prohibitionists, though they are 
often amusing and always pathetically 
naive. Those were thirteen as happy 
years as ever politicians had. Mrs. Long. 
worth, who knows her Washington, ex. 
poses in her autobiography the many men in high places 
who drank freely while publicly professing aridity. 

It used to be that a politician, often even then euphemis- 
tically called a statesman, paternally led his voters over the 
puzzling road of public questions. Latterly they listened 
for what they thought was vox populi and parroted back 
the question and the obvious answers. Complacent in their 
position they failed to hear the rumblings of change. They 
overstayed the market for their services and were out. 

The painful, if amusing, evolution is their sudden switch, 
blatant and unashamed, to the enemy’s camp. They become 
salesmen, lawyers, contact-men for brewers and distillers, 
Former Senator Watson of Indiana, who wasted an enor- 
mous lung pressure on the virtues and necessities of pro- 
hibition, is a hired man for whisky. Lesser Washington 
lights by the score are similarly engaged. 

A most surprising confession came from George W. Wick- 
ersham, former United States Attorney-General and chair- 
man of a commission convoked by a former President to 
study the liquor question. The work of the commission 
cost the country $500,000. Mr. Wickersham voted to con- 
tinue prohibition, but admits now that that was not his 
opinion, but what he thought was the opinion of the public, 
Yet the avowed purpose of the commission was to study 
what was best for the country in the opinion of the gentle- 
men of the commission. 

Had the commission turned in a report unanimously un- 
favorable to prohibition, which it almost did, and had the 
former President used it politically by agreeing to abide by 
it, it is reasonable to believe that he would have been re- 
tained in office and the revenues from the sale of liquor 
and the impulse given to industry and public morale would 
have halted the depression two years sooner. 


After-thoughts 
on 
Prohibition 


Others besides the pundits in Washington 
are perplexed over the future of gold, 
Smelted especially its price, and none more so than 
e small local dealers and smelters. They 
Gold buy discarded gold jewelry and gold orna- 
ments and smelt them into bullion. The 
individual dealer could obtain large quantities had he the 
capital or credit. He has, however, the fear that any day 
the price may recede. On the other hand, he continues 
to buy in the hope that a profligate government will soon 
relax the present rule authorizing only the purchase of 
newly-mined gold and extend it to all gold in America, how- 
ever and wherever obtained. 

The dealer pays about $29 an ounce and sells to jewelers, 
dentists and others at between $30 and $31 an ounce. The 
profit is small, but the supply is large considering its diver- 
sified and haphazard origin. What with the higher price 
and the need for cash, business has been brisk. Daily pur- 
chases of an average dealer rose from $3,000 during the 
summer months to $50,000 upon the approach of winter. 
He could triple this turnover, but as he deals on a domestic 
dollar basis he is confronted with the danger that should 
we suddenly return to the gold dollar at par and gold again 
sold at $20.67, the difference between the latter and the 
$29 he paid would bankrupt him. His only present outlets 
at the higher price are jewelers and dentists. The Govern- 
ment’s price to the local dealer is the official $20.67, paid in 
paper dollars. 

An appeal to patriotism, were it needed, would bring out 
perhaps $200 millions of gold that was once uséd in orna- 
ments. England tried the scheme successfully in 1931. 
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BOARD ROOM 


BREVITIES 


Or Gossip a Customers’ Man , , 


Hears Around Broad and Wall jars 


Anpy MELLON’s aluminum trust seems to be doing business at the same stand 
and at the same low prices despite recent faint praise damning—The Tennessee 
Valley Authority wasted no time in accepting the company’s bid for 675 miles of 
cable which was $200,000 below the next lowest bid. It is to laugh with 
the Government still printing paper dollars which say on their face that they 
are redeemable in gold on demand—seems as though Mr. Woodin should have 
heard the news by this time After years of riding three in the front 
seat of your sedan with the back seat empty, one motor manufacturer has 
finally hit upon the happy idea of making the front seat wider and the rear 
seat narrow. Good news for rubbernecks: U. S. Rubber will soon in- 
troduce the Lastex suit which stretches with your neck while the crease in the 
trousers is guaranteed to stay put for seven weeks. Along the same 
line, Goodyear will soon tell your wife about a new line of rubber kitchenware 
which the cook just can’t break, scratch or stain. . . . 


Western UNION will soon be in the merger news again over its link with 
Postal Tel.—Carlton of W. U., Behn of I. T. & T. (which owns Postal) and 
Sarnoff of R.C.A. are not over in London at the same time just to enjoy the 
fog. . . . One good argument that the silver boosters have is that the 
white metal is not much good for anything else than a monetary base—platinum 
and white gold have knocked it out of the jewelry trade and chromium is driving 
it out of the plated ware business. Speaking of white gold, it’s too 
bad some chemist can’t find a way to make yellow silver—maybe that would 
solve all of our monetary problems. Roxy celebrates his eleventh year 
on the airwaves next Sunday (Nov. 19) which is somewhat of a record—By the 
way, did you know that of his famous gang twice as many artists were born 
in Europe as in New York? .. . 


S ecrerary OF LABOR PERKINS, who already has plenty of striking problems to 
worry about, will have to decide what to do with all of the white Russians in 
the country if we recognize the Soviet—as soon as diplomatic relations are 
resumed, some of the late Czar’s princes, dukes and counts will be subject to 
deportation. The final dissolution of the First National Corporation, 
security affiliate of the First National Bank, will leave only the Guaranty Com- 
pany as the sole survivor of the vanishing race in New York—and this one 
will head for the last round-up shortly. Wall Streeters are sug- 
gesting that the professor who flipped a penny 40,000 times to count the 
number of heads and tails try his hand at flipping the penny stocks— 
probably to see whether there are more headaches or tailspins in them. 
‘i The brokers downtown are having their own chuckle over the Pecora 
questionnaire which is being filled in to reveal customer trading accounts—the 
first batch sent in were mostly of those having Washington addresses. . . . 


J AMES W. WaApswortTH, former Republican Senator from New York, is expected 
to be one of the first to toss his hat into the G.O.P. ring for the Presidential 
election in 1936; and not Ogden Mills as many are thinking. Inciden- 
tally, the Republican National Committee has just published a 39-page booklet 
entitled “Let’s Look at the Record’ which is an expression originated by 
Al Smith. Looking at the split ticket which was elected in New York 
last week, it is evident that the Confusion Party won after all. . . . The 
chief alibi as to why McKee wasn’t elected is that the people wouldn’t vote for 
him because they thought he was contammanyated—sort of a flynnflam? .. . 


Rum is back! Now that the thirty-sixth state has voted for repeal, John 
Barleycorn has been recrowned king—all of which means that some member 
of the W.C.T.U. will soon be around again to ask you to sign the pledge after 
all these years. . Most of the cheers for repeal come from California 
which will, have 200 million quarts of both sweet and dry wines ready for 
Christmas—Southern Pacific will carry most of it and it is expected that General 
American Transportation will sell a few tank cars to move the crop. .. . 
U. S. Gypsum is now claiming a Blue Eagle record, being subject to 26 separate 
codes. Speaking of the famous bird, she is being blamed for laying 
some queer eggs—out in Frisco there’s a revolt over 65-cent hair cuts, in the 
Middle West a pair of overalls at $1.25 is the banner around which the farmers 
are rallying, while down in Wall Street the chief complaint is that stocks are not 
selling higher and oftener. . 
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These reviews were written immediately preceding closing time of this issue 
The ratings used in this department are taken from THE FINANCIAL WORLD Independent Appraisals of Listed Stocks 


Amer.-Hawaiian Steamship ““D+” 


The Hawaiian steamship line which 
does not run to Hawaii has been doing 
quite well despite the fact that it 
carries few pineapples. With earnings 
for the year now estimated around 
$1.30 per common share, against a loss 
of 64 cents a share in 1932, there ap- 
pears to be some justification for the 
rumor that the company is consider- 
ing an increased dividend or extra pay- 
ment before the close of the year or 
in early 1934. The improvement in the 
line’s tonnage began before June but 
the greatest increase in earnings oc- 
curred after thirteen of the sixteen 
intercoastal services filed rate schedules 
which, for the present at least, have 
eliminated rate cutting practices. The 
mew rates filed under the conference 
are not higher than those previously 
listed, but adherence to them is man- 
datory, except on 30 days’ notice to 
change. 


Suggestions that Government repre- 
sentatives be made members of the 
N.Y.S.E. Board of Governors should 
not be taken too seriously. Another 
straw to see how the wind blows. 


Anchor Cap 4 “C+” 


One would naturally assume that the 
48 per cent gain in earnings which 
lifted the per share results to 62 cents 
in the September quarter, against 35 
cents a share in the third quarter of 
1932, was due to the demand for crown 
eaps for beer bottles; but strange as 
it may seen, Anchor Cap has little 
interest in the type of cap used for 
beer bottles. This company, however, 
does have an indirect interest in the 
brewing industry, for one of its sub- 
sidiaries, the Capstan Glass Company, 
manufactures beer bottles and shared 
in the large summer demand therefor. 
As the fourth quarter is seasonally the 
poorest period of the year for the com- 
pany, it is not to be expected that much 
in the way of earnings improvement 
will be shown over the $1.31 a share 
already reported for the nine months’ 
period. The outlook for next year, 
however, has been bolstered by the 
repeal of prohibition, as the company 
produces a full line of screw and re- 
seal caps for all types of liquor bottles. 


With strikes being straightened out 
quickly, the motors may be able to 
bring out their new models sooner than 
expected. That would be good news 
for the steels. 


Columbia Pictures 4 a 


Like the little child leading them out 
of the wilderness of the depression, 
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Columbia Pictures, the smallest of the 
big motion picture producers, is set- 
ting the pace for its bigger competitors 
with its “March Forward” campaign. 
At the close of October the company’s 
volume of sales stood 45 per cent ahead 
of the same date of last year due 
entirely to the fact that 850 new ac- 
counts have been opened during the 
past year. In the last three weeks of 
October, sales broke all previous 
records in the history of the company 
with the business well diversified 
among important circuits, the inde- 
pendent groups and exhibitors in 
smaller towns. With these gains al- 
ready on the record and improvement 
indicated for the remainder of the 
year, earnings for the first six months 
of the company’s new fiscal year 
(ending December 31) should show a 
good increase as compared with the 
same period of the past fiscal year 
when $2.07 a share was reported. Then 
the management should have no reason 
to forestall further the resumption of 
dividends. 


When winter comes the retailers are 
not far behind in wishing for a really 
cold snap. Cold weather would bolster 
the “Buy Now” campaign. 


General Motors 4 


The big motor giant said “We Do 
Our Part” to the music of 44 million 
silver quarters last week when it de- 
clared an extra dividend of 25 cents in 
addition to the regular quarterly pay- 
ment of 25 cents, both payable on 
December 12. The extra dividend de- 
clared will represent an additional dis- 
bursement of $11 millions which, with 
the regular distribution, means a con- 
tribution of about $24 millions to the 


RATING CHANGES 


Subscribers should revise ratings 
according to the following changes 
in order to bring their Financial 
World Appraisal ratings up to date. 


COMMONS: 
Affiliated Products 
Anchor Cap 
Houdaille-Hershey 
Hudson Motor 
Kresge Dept. Stores 
Philadelphia Coal & Iron.. 
Thermoid 


PREFERREDS: 
Anchor Cap 
Durham Hosiery 
Houdaille-Hershey 
Kresge Dept. Stores 
Louisiana Oil Refining 
Producers and Refiners.... 
Shell Union Oil 
Skelly Oil 
U. 8. Leather Class “A”... 
Van Raalte 


+++ + 


purchasing power of 350,000 stock- 
holders. In commenting on the pay- 
ment, President Sloan stated that the 
directors, in recognition of the com- 
pany’s unusually strong financial posi- 
tion and earnings improvement for the 
nine months’ period, “felt it desirable 
to do all possible to add to the purchas- 
ing power at this time and to support 
the efforts that are being made toward 
national recovery.” Of course, this 
extra by General Motors is a favorable 
omen for the du Pont stockholders. 
When directors of du Pont meet on 
November 20, if precedent is followed, 
an extra should be declared along with 
the 50-cent regular dividend which is 
payable December 15. 


Pigs is pigs .but the porkers which 
Uncle Sam has been buying certainly 
are not the same plump rosy hogs 
which the farmers are keeping home— 
that may be one reason why hog prices 
have not gone up. 


Gillette 4 “C+” 


Under cover of a lot of Blue Eagle 
news in the papers a week ago was 
to be found another type of “blue” 
news which was of great significance 
to Gillette Safety Razor. The item 
told the story of how Gillette had 
finally won the long drawn out battle 
against the competition which threat- 
ened to ruin its business. The four 
defendants in suits brought by the 
company were adjudged guilty of un- 
fair competition and enjoined from 
using the terms “Blue Blade,” “Genuine 
Blue Steel,” “Gillette,” “Gillette Type” 
or any similar term in the sale of 
double-edge razor blades. The issuance 
of the decree of injunction should go 
far in limiting the bootleg competition 
in the razor blade industry while the 
recent price cuts on the part of Gillette 
should assist in meeting the lower 
prices of inferior blades. While it is 
probable that the outlook of the com- 
pany has been improved, do not take 
too seriously the classification of stock 
as a “Russian trade’ beneficiary. 
Both Gillette razors and blades have 
dominated the Soviet market for some 
years. 


That nation-wide psychological survey 
being made by a New York advertising 
agency may be the forerunner of a 
massive coordination program on the 
part of the big national advertisers. 


Int’l Business Machines 4 “B+” 

Impressive, to say the least, has been 
International Business Machines’ record 
throughout the depression in maintain- 
ing the cash dividend at the $6 annual 
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rate which was established in. éarly 
1930. This year will be no exception 
for the full year’s dividend requirement 
was covered in the first nine months 
with earnings equal to $6.22 a share, 
against $7.16 a share in the same 
period of 1930. The 4} per cent yield 
on the stock has led some investors to 
believe that the company may also con- 
sider an extra: dividend but this ap- 
pears to be unlikely by reason of the 
fact that the management is committed 
to the development of several new lines 
where the use of excess earnings should 
be more advantageous to the stock- 
holders than actual cash at the present 
time. Among the new business ma- 
chines are the Electromatic and Radio 
Typewriters and the Electric Letter- 
Writer and Check-Writer. The entire 
sales force of the company is now 
working on a special “Progress Con- 
test” to boost sales during the present 
period but even though a seasonal de- 
cline is shown from now until the end 
of the year, the company should have 
no difficulty in earning over $8 a share 
for the full year. 


Reports are current that the Stock Ex- 
change may step into the commercial 
paper business. This is one avenue 
which could be tried to offset the loss 
of stock activity. 


Lily-Tulip Cup 4 

Not much headway was made by 
Lily-Tulip Cup in converting the 
brewery trade to the use of paper cups 
in dispensing beer, for earnings for 
the twelve months ended September 
30 at $1.42 a share showed only slight 
improvement over the $1.40 a share 
reported for the twelve months ended 
June 30. While the company has de- 
veloped an attractive line of bakelite 
holders for both “Lily” and “Tulip” 
cups which are suitable for taprooms 
and restaurants, it is apparent that 
little inroads were made on the more 
popular shell and stein. And it is 
possible that the sale of beer cut into 
the business of the soda fountains 
where paper cups are used extensively. 
For six months the company has failed 
to cover its $1.50 annual dividend re- 
quirement, and on this basis the pay- 
ment does not appear particularly se- 
cure despite the fact that the company 
enjoys a reasonably strong financial 
position. 


Total earnings of 90 industrial com- 
panies for the September quarter were 
over ten times the same quarter of 
1932—that is the proof of one pudding. 


Loew’s 4 “or 


If Loew’s earnings are any criterion, 
the corner has been turned in the 
motion picture industry. Per share 
results for the twelve weeks ended 
August 381 were $1.03 which was 
almost twice as much as the $2.15 a 
share earnings for the previous forty 
weeks ended June 8. If it may be 
assumed that this latest quarter’s earn- 
ings will be maintained the annual 
earnings rate would be $4 a share and 
on this basis the stock could be re- 
garded as undervalued. The fact that 
the company was able to earn twice its 
$1 annual dividend requirement has 
been taken as a suggestion that an 
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increased payment or extra may be in 
prospect. And this expectation may 
not be too optimistic as the company 
substantially improved its financial 
position during the past year. Total 
current assets of $36.4 millions on 
August 31 included cash and Govern- 
ment securities of $11.2 millions, as 
compared with current assets of $34.9 
and cash and Government securities of 
$8.3 millions the year before. During 
the year current liabilities showed only 
a slight increase, 


Efforts to work out a suitable code for 
the copper industry are being directed 
toward one objective—to lift and 
stabilize the price of the red metal. 


Lorillard 4 


The cigarette stocks, because they 
publish no interim earnings reports, 
must be dubbed as mystery issues 
especially in the present year when a 
number of uncertainties have cropped 
out to indicate that profits will not be 
as favorable as a year ago. Cigarette 
production in the United States for the 
three months ended September 30 
showed a decline of 9 per cent from 
the preceding three months’ period. 
While the final quarter’s business i- 
generally better than the September 
quarter, including as it does the heavy 
Christmas season demand, this year 
the effect of the processing tax will be 
felt by the tobaccos during this period 
and is expected to add considerably to 
costs. No offsetting price advances 
have yet been made to pass the in- 
creased cost on to the consumer and 
it is not certain that the big four 
cigarette leaders will move prices for- 
ward before the year-end. Lorillard is 
least strong financially of the big pro- 
ducers and could ill afford long to 
maintain dividends not earned. 


The establishment of 22-hour air ex- 
press service between New York and 
Los Angeles is one target that the 
railroads will never hit with stream- 
lined trains. 


Minneapolis-Moline 4 


The widely heralded visit of Maxim 
Litvinoff, Commissar of Foreign Affairs 
of the Soviet, has stirred up all kinds 
of hopes for the companies which 
would benefit from the resumption of 
diplomatic relations. The favorite game 
of sticking a pin into the financial page 
to find a low priced stock which has 
not shared in the move is with us again 
but this time the search is for under- 
priced “Russian trade” beneficiaries. 
Most of the interest along this line last 
week was directed to Minneapolis- 
Moline Power Implement which, be- 
cause of its low price, seemed to fulfill 
the need of the moment. It is true, of 
course, that the company does a con- 
siderable foreign business, as it has 
branches in Central Europe, South 
Africa, Australia, Canada and South 
America, and would probably share, 
therefore, in any Russian trade be- 
cause its lines include tractors, thresh- 
ers, combines and other powered equip- 
ment. Likewise the company enjoys 
a fair financial position with current 
assets of $14.6 millions, including cash 


of $683,380, over seven times current 


5,436-Word Investing 
and Trading Pamphlet 


@ A new investment and trading 

philosophy is outlined in a remark- 
able article by a staff member of the 
A. W. Wetsel Advisory Service, Inc. 
Stripping the trappings from long 
held, popular fallacies and_half- 
truths about investing, it lays bare 
the basic principles that protect capi- 
tal and make possible a more rapid 
growth. 


@ It deals fearlessly and specifically 
with such puzzling questions as 


—Which securities to deal in 
—When to buy 
—When to sell 


—When to stay OUT of the 
market 


—Why statistics fail to signal 
vital turning points 


—The superiority of Technical 
Analysis 

—What are forecasting factors 
and what are not 


@ In addition, it shows the real 

CAUSES of most financial losses 
and tells how to make substantial 
progress through the adoption’ of 
dynamic, positive methods that make 
for genuine conservatism. 


® Send for this pamphlet—see for 
‘yourself how old precepts have 
failed, how this new understanding 
of investment principles not only 
protects but builds up capital. Mail 
this coupon, today. 


A. W. Wetsel Advisory Service, Inc. 


Investment Counselors 


Chrysler Building 


You may send me a copy of “How to Protect 
Your Capital and Accelerate Its Growth . .,. 
Through Trading.” No obligation. 


New York, N. Y. 
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This Recovery 
Will be Swift 


*For THREE YEARS acompletely 
depressed industry — earnings at 
a standstill — yet now the skies 
have cleared. In the last ninety 
days basic conditions have 
changed radically for this Com- 
pany 


AND MARK OUT 
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200% rise from February low, 
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liabilities of $1.9 million. While the 
stock may have some speculative pos- 
sibilities from a long pull standpoint, 
it is evident that the near term out- 
look is not encouraging as nothing has 
been earned on either the common or 
preferred stock for three years and 
dividend accumulations of $13 a share 
on the preferred must be paid up be- 
fore anything can be expected on the 
common stock. No funded debt and 
only 98,700 shares of $6.50 preferred 
are senior to the outstanding 700,000 
shares of no par common. 


The votes on the question of “munici- 
pal versus private” ownership of the 
utilities have gone far to dissipate the 
idea that the public wants to buy elec- 
tricity from the politicians. 


To merge or not to merge will be 
the question that the stockholders of 
Socony-Vacuum will have to answer 
when they come together for a special 
meeting on December 14. The pro- 
posed merger is the combination of the 
Far Eastern marketing properties of 
Socony with those of Standard Oil of 
New Jersey in the same area. The 
agreement provides for the formation 
of the Standard-Vacuum Oil Company 
to which would be transferred the re- 
spective Far Eastern properties of the 
two companies. The outstanding stock 
of the new company, which is expected 
to control assets of from $150 millions 
to $200 millions, would be equally di- 
vided between the two oil companies, 
As huge savings are possible through 
the combination of properties it is ex- 
pected that increased earnings will 
accrue as a result of the merger. It 
appears to be in the interest of the 
stockholders to approve the plan. 


Socony-Vacuum 4 


With the view circulating that the 
country is much better off than the 
stock market indicates, can it be that 
the ticker is losing its forecasting 
powers? 


Thatcher Manufacturing“ “C” 


Beer bottles probably did their part 
to improve the operations for the 
September quarter of this year, but 
sight should not be lost of the fact 
that this period is always the most 
favorable for the company on a sea- 
sonal basis. Earnings for the third 
quarter equalled 51 cents a share and 
turned the loss of 41 cents a share for 
the first six months into a profit of 
10 cents a share for the nine months’ 
period. The last quarter of the year 
usually shows a seasonal decline, but 
there is a possibility that operations 
will show a profit this year. The re- 
peal of prohibition, of course, is a con- 
structive development for the company 
as it is equipped to produce all types 
of fancy liquor and wine bottles, 
Orders are already being accepted for 
this type of container, but it is doubt- 
ful if any earnings from this new 
source will be reflected in net income 
until next year. 


The so-called inflation stocks which be- 
came quite puffed up in mid-summer 
have lost most of their wind and must 
now rely upon the more tangible fac- 
tor of earning power. 


Voters Turn Thumbs 
Down on Municipal 
Power Ownership 


of municipal owner- 
ship and operation of electric power 
and light facilities are smarting under 
the rebuke administered by the voters of 
many cities in the November 7 elections. 
In Cincinnati, Youngstown, and Ports- 
mouth, Ohio, and the far west cities of 
San Francisco and Salt Lake City, 
municipal ownership plans were re- 
jected by overwhelming majorities. Two 
cities, Akron, Ohio and Camden, N. J. 
voted in favor of the proposal. The 
vote in Camden, however, is not man- 
datory and the city officials may ex- 
perience some difficulty in financing 
such a project. The Camden debt is in 
excess of $30 millions while more than 
$6 millions is due in back taxes. Fire- 
men, policemen and teachers of the city 
have been partly paid in scrip for 
many months. 

It is fortunate indeed that mu- 
nicipal ownership question should come 
to a head at a time when municipal 
credit is at low ebb and the city dweller 
staggers under unprecedented tax bur- 
dens. The taxpayer is wary of the 
Federal Government’s promises of some- 
thing for nothing and rightly so, and 
realizes that ultimately he will be the 
one called on to pay the piper. Only a 
few more similar mandates from the 
people are needed to convince the poli- 
ticians that another great experiment 
has failed and to start the stampede for 
the private utility bandwagon. 


WEEKLY RECORD OF EARNINGS 


EARNED PER SHARE: To September 30,1933 1932 
3rd Q. 9mo. 9mo. 
Amerada Corporation..... ....... $0.42 nil $1,25 
American Zine Smelting.... pl.06 2.67 nil 
0.62 $1.31 0.95 
Bendix Aviation................. 0.26 8 0,52 nil 
Chicago Yellow Cab.............. 058 1.18 
Consolidated Cigar............... *0.66 13.03 .0.39 
Crown Cork& Seal. .............. 1.02 1.76 =pi.70 
General Cigar........... ni 2.44 
Hazel-AtlasGlass........ 2.00 
Hudson Motor Car....... de 0.01 nil nil 
Noranda Mines, Li bees 0.64 1.35 1.26 
Pacifie Telephone a Telegraph . nity 1.40 3.69 4.73 
Panhandle Refining... 0.65 nil nil 
Pullman Ineorporated............ 0.09 nil nil 
0.30 ail i! 
Simms Petroleum................ 0.11 nil nil 
Standard Oil of Califoruia......... 0.36 60.45 0,92 
Thompson Products 0.49 0.99 nil 
United Aircraft& Trausport. . 0.25 0.76 
Vulcan 1.33 2.58 0.22 
12 Months to Seu 30 
1933: 1932 
American Gas & Electric.......... 18 2.61 
American Light & Traction........ soda 1.7 2.43 
Nationg! Power& Light........... 1.05 1.36 
Niagara Hudson Power........... 0.72 1.29 
United Gas Improvement......... 1.27 1.38 
3 Months to 
Archer-Daniels Midland ......... 055 0.26 
12 te Avent 31 
Tech-Hushes Gold ........ (OR O78 
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Another Mystery Stock? 


A stock which has 
advanced to twenty 
times its year’s low. 


than 1930 tops are rare enough; 

any issue which can command in 
these times a price 75 per cent above 
the highest of the year 1929 certainly 
has an outstanding claim to one of the 
most distinctive market records of re- 
cent years. A relatively inconspicuous 
stock, after dragging along the market 
depths for three years, and remaining 
relatively dormant during the spring 
rise of 1933, suddenly came to life in 
June, and has been advancing slowly 
but steadily almost ever since. Only 
recently the issue stabilized around the 
80 level, which compares with a 1933 
low price of 13. One of the most strik- 
ing features of the performance has 
been the ability of the issue to go 
steadily forward at times when prac- 
tically all of the rest of the market was 
dropping precipitously. The stock was 
quoted higher at the end of July than 
on July 17, just before the beginning 
of the severe liquidation which wiped 
out about half of the spring rise in the 
averages. For the month of Septem- 
ber, the shares showed a net gain of 
almost 10 points in the face of another 
severe general selling movement. In 
October, a further gain of about 4 
points was added, while the market 
as a whole lost ground on balance. 


10: stocks selling for better 


Earnings Up 1,900 Per Cent 


Thus, Atlas Tack common stock, 
which many had come to regard as a 
perpetual sleeper, because of its unin- 
spiring earnings and market record in 
recent years, has established, without 
any important setbacks, a gain of 1,900 
per cent over its 1933 low price. From 
one viewpoint this is one of the most 
spectacular market performances. of 
the year. Yet, in another sense, the 
stock’s market action is not spectac- 
ular, since the wide swings and large 
volume of turn-over which characterize 
the movements of most market favorites 
have been absent. The stock has sel- 
dom moved more than one point a day; 
most frequently its net daily changes 
have been limited to fractions. While 
evidences of some market sponsorship 
have not been lacking, the stock has 
not been “given a whirl” in the conven- 
tional manner. It has negotiated a long, 
steady climb in a way which would 
have escaped the notice of most market 
observers had it not been for the per- 
sistent regularity with which it ap- 
peared in the daily tabulations of “new 
highs.” 

There are, of course, interesting de- 
velopments behind this market per- 
formance. Before enumerating them, 
it may be worth while to glance at the 
past history of Atlas Tack, drab though 
it may appear. Although the present 
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Do the new develop- 
ments in the company 
warrant this price? 


company was incorporated in 1920, it 
is really one of the oldest industrial 
concerns in the country, since its prede- 
cessors date back to the year 1810. 
Prior to 1920, the company was con- 
trolled by Rogers of Standard Oil fame, 
who sold out to a group of Boston 
bankers. The present corporation was 
formed in 1920 by these interests as a 
consolidation of 18 companies manufac- 
turing tacks, brads, rivets, screws, 
bolts, metal buttons, eyelets and other 
small metal products. As a result of 
changing trends in house furnishing 
and decoration, the business in carpet 
tacks is not what it used to be. The 
company’s best earnings of the 14 years 
since the present incorporation were 
realized in 1925, in which net income 
was equivalent to $1.42 per share of 
capital stock, which constitutes the en- 
tire capitalization (93,551 shares out- 
standing). No dividends have been 
paid since 1920. In 1929 and 1928, 
earnings amounted to 83 cents and 82 
cents, per share, respectively. Deficits 
were reported in each of the three fol- 
lowing years as sales declined, but 
operating economies brought about a 
decrease in the loss from year to year. 


Looking to the New Line 


Although the business in the com- 
pany’s established lines responds to 
general improvement in economic con- 
ditions, it does not appear to offer 
great possibilities for expansion, and 
the present prices for the stock are 
based to a large extent upon the earn- 
ings possibilities which are believed to 
exist in a division of the business added 
in 1929. In that year, the company ac- 
quired, in exchange for 10,000 shares 
of its stock, the machinery, equipment, 
patent rights, trademarks and good- 
will of a company manufacturing the 
Primo Crown, a bottle cap. Apparently 
influenced to a large extent by the pos- 
sibilities in this division, a group in- 
cluding Kermit Roosevelt, son of the 
first President to bear that name and a 
prominent figure in American shipping 
circles, and other prominent men pur- 
chased control of Atlas Tack when the 
stock was “going begging” at prices 
not far above the depression lows. 
The new board of directors in- 
cludes Mr. Roosevelt, John Sargent, 
partner of the son of another fa- 
mous Roosevelt in a Boston insurance 
agency; Frank A. Tichenor, publisher 
of the New Outlook; George Woodruff, 
treasurer of the Century of Progress 
Exposition, and Francis D. Gallatin, a 
New York lawyer. 

With these interests in control, it is 
perhaps not surprising that the stock, 
after years of musty desuetude, has 
undergone a metamorphosis into a mar- 
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ket feature. It is possible that profits 
may, similarly, appear again, after a 
number of years during which deficits 
were rather more in evidence than sig- 
nificant earnings. The company has 
already staged something of a come- 
back; it managed to get into the 
black in April of this year, and the 
report for the nine months ended Sep- 
tember 30, 1933, shows net income equal 
to 77 cents a share. This apparently 
was the result of the increase in the 
demand for tacks, etc., arising from a 
generally higher rate of business activ- 
ity rather than any participation in the 
profits of the beer industry. The com- 


pany’s bottle cap division is still in the 
process of development, and part of 
the attendant expense will be charged 
to fourth quarter accounts. The com- 
pany’s annual capacity of bottle caps 
is expected to be around 5 million gross, 
but as the concern is one of nine au- 
thorized to use the basic patents of 
Crown Cork & Seal, there will appar- 
ently be plenty of competition. Con- 
sequently, unless the new management 
has some other tricks up its sleeves, 
the present price of the stock would 
seem to discount beer and repeal prof- 
its, as well as the possibility of divi- 
dend resumption, quite liberally. 


The Situation on German Coupons 


holders of coupons from German 

bonds with the notation “no funds 
available” puzzles a large part of the 
investing public who know that coupons 
from some of the German issues are 
paid promptly. The situation is this: 

Under a later modification of the 
original moratorium, the German Gov- 
ernment 7s, 1949 (Dawes Loan) and 
the 54s, 1965 (Young Loan) are exempt 
from exchange restrictions and served 
fully in foreign currencies. All other 
bonds receive payment for the second 
half of the current year in two forms, 
50 per cent in cash and 50 per cent in 
scrip made out in Reichsmarks. The 
latter can be used for investments in 
German internal securities and to cover 
travelling and other expenses in that 
country, details for which are not yet 
completely settled. 

In order to foster its export trade the 
German government made use of this 
scrip and concluded special arrange- 
ments with Holland and Switzerland 
according to which full payment of the 
equivalent in Dutch guilders and Swiss 
francs is assumed against a correspond- 


Tis return by banks to bond- 
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THE INVESTOR PAYS. By Max Lowen- 
thal. 389 pp. New York: Alfred A. 
Knopf. $2.50. 

RIMARILY, “The Investor Pays” 

is an indictment of railroad re- 
organization practice in this country, 
although the growing problems result- 
ing from diffused ownership of large 
corporations are presented convincingly 
in this study of the receivership of the 

Chicago, Milwaukee & St. Paul. While 

the emphasis is placed upon the evils 

of reorganization practice, the parts 
which illustrate the dangers of owner- 
ship divorced from control, and control 
without ownership, are much more 
effective in their presentation than the 
attempts to prove that the receivership 
of the St. Paul was arranged by the 
bankers solely for their own benefit. 
Particularly since the book is a most 
interesting and informative history of 


ing increase in purchase of German 
goods by these countries. Similar 
negotiations with other countries are 
under way. To the United States hold- 
ers of German bonds a special offer 
has been made according to which Ger- 
many is willing to buy scrip at 50 per 
cent of the value in dollars. Conse- 
quently American investors have the 
choice of accepting payment of 50 per 
cent in cash and 50 per cent in scrip 
or 75 per cent in dollar cash, renounc- 
ing 25 per cent of their claims in the 
latter case. 

While distributions are already under 
way to European creditors the issuance 
of scrip and the simultaneous cash pay- 
ment to American bondholders has been 
delayed due to the strict requirements 
of the Securities Act of 1933, which 
regulates the issuance of such scrip 
in the United States. Despite the prog- 
ress made in complying with the law 
it will be December or perhaps January 
before American investors will receive 
payment on German bonds for the 
second half of the current year. The 
total interest payments involve an 
amount of about $30 millions. 


Investors 


the St. Paul receivership, it is unfor- 
tunate that it can not be said that the 
author is free from bias in the de- 
velopment of his story. Lack of vision 
and proper regard for the interests of 
security holders can be imputed to the 
management, but once the damage was 
done, it is not likely that it could have 
been corrected by a voluntary recapi- 
talization, as Mr. Lowenthal contends. 
The story itself shows that, mainly as 
a result of the construction of the 
“Puget Sound Extension,” which car- 
ried the St. Paul’s lines to the Pacific 
Coast, the company’s capitalization 
was excessive and top-heavy and its 
credit seriously impaired. That a 
sound solution of its financial diffi- 
culties could have been effected on a 
voluntary basis is most improbable. 
A drastic capital revision was neces- 
sary, and to have obtained the consent 
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ef substantially all of the security 
holders to a reorganization without 
court action would doubtless have 
meant the adoption of a plan much 
less severe than that which was finally 
placed in effect. The road would 
never have been able to survive the 
depression of the 1930’s if a less 
drastic plan had been followed, 

Mr. Lowenthal shows in many ways 
that the bankers made the most of 
their opportunities under the receiver- 
ship. That contention is not likely to 
be widely disputed. He also shows 
many of the evils of receivership prac- 
tice. These evils having been widely 
recognized, an entirely new plan for 
railroad reorganizations has been en- 
acted in Federal Law as part of the 
new Federal Bankruptcy Act. Most 
of the railroad reorganizations neces- 
sitated by the depression of the 1930’s 
will be carried out under the terms of 
that law. It is to be hoped that aims 
of the sponsors of this legislation will 
be fully realized, and that the interests 
of security holders will be much better 
protected than under the old type of 
railroad receivership. 


WORLD ECONOMIC SURVEY 1932-33, 
345 pp. A League of Nations publica- 
tion. Cloth $2.00, paper $1.50. 


HIS second annual issue of the 

World Economic Survey should 
prove of even more widespread interest 
and value than its predecessor because it 
provides the first authoritative survey of 
what was perhaps the most critical year 
in world economic history. It will be of 
special interest in the United States be- 
cause it presents a concise, yet compre- 
hensive, view of the American banking 
crisis, the movement toward reduction 
of hours, the situation regarding inter- 
national debts, the decline in interna- 
tional trade and the recovery movement 
of the spring and summer of this year. 
There is the usual wealth of statistics 
and charts to aid the layman in under- 
standing the subject matter and to 
serve the specialist as a valuable refer- 
ence source. 


RECOVERY AND CHEMICALS 


concluded from page 471 


put. Recently the company has be- 
come one of the potentially largest pro- 
ducers of grain alcohol to be used in 
the blending of whiskies and the manu- 
facture of gin following repeal of the 
eighteenth amendment. Speculative ac- 
tivities in the company’s stock during 
the last several months have been 
based upon expected profits from this 
new line. For the nine months ended 
September 380, 1933, Commercial Sol- 
vents covered the current dividend rate 
by only a small margin. Exact pre- 
dictions as to the profits from the 
alcohol business for this and other 
companies are impossible at the present 
juncture due to the tremendous com- 
petition which has been built up in this 
field and the uncertainties regarding 
government regulations and taxes on 
manufacture and sale of alcoholic 
beverages. After the rush of produc- 
tion during the first few months fol- 
lowing repeal it will take some time 
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before the volume of steady demand 
can be determined. 

du Pont de Nemours derives its in- 
come from an extremely widely diver- 
sified line of chemical products as well 
as from its holdings of 23 per cent of 
the outstanding common stock of Gen- 
eral Motors. Its profits from own 
operations for a number of years con- 
tributed less than 50 per cent to its 
annual income, but this relationship 
was drastically changed during the 
current year indicating improved profit 
margins on its chemical production, 
which is likely to increase with con- 
tinuance of the recovery movement. 

Hercules Powder no longer concen- 
trates its activities upon the manu- 
facture of explosives, which section of 
its business has shrunk to about 40 
per cent of the total output. The 
balance is made up by the production 
of nitrocellulose for the lacquer and 
allied trades and cellulose for which 
the rayon industry is the best customer. 
Rayon production so far has continued 
at full capacity and there is little 
indication of any important recession 
in the near future. 

Monsanto Chemical is the largest 
producers of medicinal chemicals in this 
country and has demonstrated a very 
remarkable earnings record during the 
entire period of the depression, cover- 
ing its dividend requirements by sub- 
stantial margins. The results for the 
first nine months of 1933 were almost 
three times the current dividend rate 
of $1.25 per share and the stock is 
currently selling in anticipation of an 
early increase in this rate. Price con- 


ditions in the fine chemical markets 
have been firm throughout the year 
and prospects for this company con- 
tinue favorable. 

Although earnings of the chemical 
industry for the last quarter of the 
current year are not expected to equal 
those reported for the third quarter, 
total results for 1933 will be compara- 
tively satisfactory for the holders of 
the various chemical stocks. Funda- 
mentally the chemical industry is sound 
and is in a strong financial position, 
and the conservative investor should 
regard his holdings of chemical stocks 
as long term commitments, 


INDUSTRY OF CONTRASTS 


concluded from page 472 


carry large risks. Stocks like Ben- 
dix, Borg Warner, and Eaton Man- 
ufacturing, selling in the $10-$15 
price range, are less speculative, in 
view of the broad field of operations 
of these companies, well diversified 
output, and strongly entrenched posi- 
tion. ‘ At the same time, they have long 
term speculative attraction in view of 
the high per share earning power of 
these concerns in periods when auto- 
mobile production is not sub-normal. 
On the other hand, commitments in 
stocks of companies manufacturing 
only one or two specialties are gen- 
erally very risky, and should be 
avoided by the average investor. 
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A’; alphabetical reference manual defin- 
ing and explaining 3275 terms relating 
to investments; securities, speculation: busi- 
ness organization; insurance; commodities; 
markets; brokerage: foreign exchange; 
trusts: finance: banking practice, history. 
law, accounting and organization: money 
and credit. 27 standard works were u 
in compiling this one volume, which con- 
tains as much information as five 300- 
page books. 


It is more than a dictionary of all Wall Street 
terms and expressions you constantly read and hear 
in connection with stock market transactions. Con- 
tains also: Population of U. 8S. every 10 years, 
1790 to 1930; country’s wheat oT (from 
1901) and corn production from 1891 and farm 
values of each per bushel on December Ist each 
year to 1929; cotton production and percentage ex- 
ported (from 1890) and price per pound January 
lst (from 1910) each year to 1929; bank failures 
in United States, number and liabilities 1895 to 
1924; financial chronology of United States 1786- 
1929; foreign trade and trade balances 1912-1926; 
details of public debt of United States up to 1931 
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change Seats 1900 to 1930; total copper p 
tion and high and low prices 1850- 1929; 
legal investments for savings banks 1931; 
guarantors of minor railroad securities; 
serves of principal countries 1913 te 1928; market 
ratios of gold and silver 1790 to 1928; gold pro- 
c . 8S. from 
; gold holdings of U. S. and of 
and percentage of gold holdings in U. S. 
1913 to 1928; monetary stock of gold in U. 
(not total money stock! 1905 to 1926; 
per capita money circulation in U. Ss. 
1930; tables of amortizing loans at 6%; typical 
family budgets for incomes from $2,500 to $50,000 
a year. ete. A financial library in one volume. 
Ought to sell at $10.00 a copy. Price $3.00 
postpaid. 


CROWELL’S DICTIONARY OF 
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Revised Edition (608 pages) $3.50 
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a Put or a Call on a stock? Federal 
Reserve Ratio? Rights? A Wash Sale? 
Scalping? Undigested Securities? Selling 
Short? Short Market? Stop Loss Order? 
Rigged Market? Kiting? Voting Trust? 
Funded Debt? Index Number? Hedging? 
Yield (Bond) to Maturity and How Fig- 
ured? Fiat Money? Holding Company? 
Joint Stock Company? Caveat Emptor? 


A 66-page appendix contains valuable supple- 
mentary data as follows: (1) Monetary units or 
systems in most common use throughout the world; 
(2) Monetary system and monetary ge of 
U. 8.; (3) Foreign coins valued in U. 8. Money 
(4) Legal or public holidays in each of 48 states: 
(5) Table of legal limitations on notes, open ac 
counts, instruments unécr seal, contracts and judg- 
ments for each of 48 states; (6) Legal rate of 
interest in each of 48 states; (7) Interest tables; 
(8) Bond interest tables; (9) Compound interest 
tables; (19) Income tables; (11) Twenty-two 
tables of weights and measures; (12) Four tables 
of equivalents: 38 measures of length, 23 areas of 
surfaces, 47 capacities or volumes, 32 weights or 
masses; (14) Eight hundred business and financial 
abbreviations and signs. $3.50 postpaid. 
(With thumb index $4.00). 
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The Commodity Situation 


Interest revives in com- 

modities as American buy- 
ing of gold abroad forces ster- 
ling and gold bloc currencies 
into higher ground... . Cotton 
crop will exceed 13 million 
bales, but price holds well in 
face of increased outturn.... 

Wheat also recovers. 


ITH the removal of the cam- 
W iain scenery from the arena 

of current events, commodities 
regained much of the equilibrium that 
had been lost in the excitement at- 
tendant upon the annual American elec- 
tion rodeo. During the presentation of 
the skit a host of orators intent upon 
arousing the electorate to the danger of 
replacing the “outs” with the “ins” or 
the importance of replacing the “ins” 
with the “outs” battered away at na- 
tional and local business, economic and 
governmental policies, and succeeded 
mainly in so befuddling the average 
citizen that he slowed up his business 
activities and waited fearfully for the 
catastrophic climax. Developments of 
genuine importance went unnoted, or at 
least unappraised, while the political 
actors put their trained broncs through 
their paces. When it was all over the 
audience realized that after all it was 
only a performance which they had been 
witnessing, and that the outcome didn’t 
really matter much. 


N the meanwhile the Administra- 

tion’s dollar depreciation program 
has gone forward successfully, with 
sterling rising to new top figures as it 
appeared likely Uncle Sam and John 
Bull were in the preliminaries of a gen- 
uine contest over control of the world 
market for gold. The advance of Euro- 
pean gold bloc currencies also indicated 
that France and others may yet be forced 
to follow us from the gold standard 
through the forced export of their gold 
for the purchase of goods originating 
in non-gold standard countries. The in- 
tricate workings of the machinery that 
is being set up with the purpose of ad- 
vancing the commodity price level are 
beginning to become clearer to the 
ordinary observer. While the advocates 
of fiat money and printing press in- 
flation are making a deal more noise, 
their numbers are appreciably diminish- 
ing as a growing percentage of the peo- 
ple realizes that an increase in the num- 
ber of printed dollars in circulation is 
not essential to an increase in the num- 
ber of dollars a bale of cotton or a hun- 
dred bushels of wheat will buy. 


AS expected, the Government has re- 
vised upward its forecast of the 
1933 cotton crop, moving the estimate 
100 thousand bales above the 13 million 


level. A month ago the government 
calculators placed the yield at 12,885 
thousand bales. The increase is laid 
principally to an increase in the yield 
per acre and not to any probable source 
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or cotton having been overlooked. While 
the price of the staple had receded 
somewhat in expectation of the govern- 
ment’s forecast confirming unofficial 
estimates, the removal of doubt en- 
couraged buying and the lost ground 
was pretty well retrieved. Cotton still 
finds the 10-cent level a barrier, but the 
substantial increase in the output since 
the first forecast was issued has added 
millions of dollars to the southern 
farmer’s income anticipations in the 
past three months. The price per pound 
is, in itself, not the all-important fac- 
tor to the grower whose crop runs 
higher than he had reason to hope for 
earlier intheseason. The rise in sterling 
stimulated the export demand, and with 
consuming demand making rapid in- 
roads into the cotton goods manufac- 
tured before the processing tax went in- 
to effect, the demand for domestic 
consumption may be expected to im- 
prove over the next several months. The 
view that cotton is doing well to hold 
within hailing distance of 10 cents over 
the rest of the year is still justified, for 
the carryover is still a heavy burden; 
but the carryover into the next cotton 
year is likely to prove much less of a 
burden than this last one, particularly 
in view of the plans for curtailment of 
acreage in 1934 and the possibility that 
nature will not be the bountiful lady 
next year that she was in this one. 


pre-election efforts of state 
political leaders to induce the Ad- 
ministration to adopt radical measures 
to help the farmers of the West were 
rejected, but with a winter wheat harvest 
intervening between now and the spring 
political upheavals it is not too much 
to foresee a change in official attitudes 
and a petering out of the muchly press- 
agented but not so effective farm 
strikes. The price of wheat recovered 
with the revival of buying by trade in- 
terests, even though it is recognized 
that there is still a substantial amount 
of grain products to be marketed that 
was piled up before the grain was sub- 
ject to the processing tax—just as in 
cotton and other farm produce process- 
ing industries. May wheat under 90 
cents was an inviting hedge against 
actual requirements over the next 
several months, and it attracted also a 
degree of outside speculation that aided 
in the price recovery. 


_— certainty of prohibition appeal 
revived interest in rye and other 
grains used in the production of potable 
liquids. This was an incentive in the 
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early days of the repeal parade, but as 
it became evident that the new amend- 
ment was meeting with practically un- 
animous approval the picture palled. 
With repeal no longer a mere proba- 
bility distillers not only are going for- 
ward with plans for meeting the first 
demand, but also for putting a sufficient 
quantity away for ageing purposes. 
It is not enough to estimate that the 
American palate will require just so 
much lubrication over the next year. 
One must appreciate also that in the 
beginning several years’ supply will 
have to be manufactured and put away. 
After the first year only a normal 
yearly requirement need be considered. 


TRENDS IN CONSTRUCTION 


concluded from page 473 


and Ulen. Some companies may be 
mentioned under classification 
which not only engage in actual con- 
struction work but.supply many of the 
important elements entering into most 
types of building. Companies like 
American Radiator, Otis Elevator and 
Johns-Manville are of this character, 
but are more closely identified with 
residential, commercial and industrial 
building than with public works and 
utilities. Bethlehem Steel and U. S. 
Steel may also be mentioned in connec- 
tion with this third functional classifi- 
cation, since they are actively engaged 
in the actual fabrication and erection 
of steel structures such as bridges and 
steel frame-work for all types of 
buildings. 


T IS to be borne in mind that in 

the new construction industry, as 
well as in all others, securities are 
available in wide degrees of specula- 
tiveness and the investor must at all 
times qualify his selection by a careful 
consideration of his individual financial 
and investment requirements. 
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“Fly-by-Nights” Still 
Flying Around 


WARNING to investors to investi- 

gate thoroughly the standing of 
any stock salesmen seeking their busi- 
ness was issued last week by Attorney 
General Bennett of New York State. 

The warning was directed particu- 
larly at investors who, the State be- 
lieves are “greedy to get back what 
they lost in 1929.” 

“I advise strongly before anybody 
purchases securities to investigate the 
persons attempting to sell securities,” 
Mr. Bennett said. 

“There are so many fly-by-night con- 
cerns around that an investor who is 
careless can easily be misled. There 
are, however, reputable companies in 
every city.” 


The Attorney General’s investiga- 


tions, an associate said, had revealed 
that there were “just as many fly-by- 
night stock-selling companies as before 
the market crash.” 


15, 
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Independent Oil 
Marketers Oppose 
Price Fixing 


HE proposed price fixing schedule 

for the oil industry, which has been 
promulgated by Secretary of the In- 
terior Ickes and which may become 
effective on December 1 following hear- 
ings now being held in Washington, has 
aroused a wave of opposition among in- 
dependent refiners, distributors and 
marketers. A number of state organiza- 
tions have been formed in the eastern 
section of the country for the presenta- 
tion of their case in Washington, and a 
coordinating organization. under the 
title of The Independent Oil Companies 
Alliance of America is aiding in bring- 
ing the question before the public. 

Price fixing is being condemned on 
basic economic grounds and on the con- 
tention that control of supply and elimi- 
nation of bootlegging and tax evasion 
as being accomplished under the oil code 
are all that is necessary to assure finan- 
cial stability and reasonable profits to 
the industry and fair prices to the con- 
suming public. The provision of the 
price fixing program which has aroused 
the independents is the fixing of uni- 
form retail prices for gasoline accord- 
ing to grade. They claim that due to 
efficiency in purchasing and to de- 
creased costs of overhead, advertising 
and the like, they are enabled to sell 
gasoline of the same quality at slightly 
lower prices than the large units, They 
believe that if they are obliged to 
charge the same prices as these units 
they will not be able to compete be- 
cause of their lack of a branded, na- 
tionally advertised article and will 
therefore soon be forced out of business 
with a resultant loss of investment, em- 
ployment and wages. 


i. 


concluded from 477 


page 


Unrorrunatery we have no assurance 
it can be done. Every new generation 
develops its own faults. That is amply 
demonstrated whenever excesses get out 
of control and assume national propor- 
tions. History in the past has repeated 
itself and will do so again, perhaps not 
in the same form but in one similar in 
its final evolution. It so happens that 
this is the ergot that fastens itself on 
prosperity when wealth seems so as- 
sured that its owners engage in reck- 
less risks and embrace methods that 
cause public resentment when final ex- 
posure comes. 


We SHOULD eventually benefit from 
the Senate investigation though while 
we are passing through it the picture 
it develops is not a pleasant one to 
contemplate. We can not be hurt by 
tearing out these weeds as much as we 
would be if we allowed them to remain 
implanted in our economic field. . At 
least when we start again we will have 
a clean field in which we could cultivate 
another period of prosperity, and let us 
hope it will be on a sounder basis. 


Dividends 


Declared 


Regular 
Pe- Hidrs. of 
riod 
Brown | Dee. 1 Nov. 20 
Cent. Miss. Valley Elec. Props, 
$150 Q Dec. 1 Nov. 15 
ov. 
Champion Hdw.Co............. 75e 8 Nov. 15 Nov. 5 
Chester Water Serv. Co., $5.50 
$1.37% Q Nov.15 Nov. 6 
Clear Springs Water Service, 86 ‘ 
an. . 12 
Columbian Carbon.............. 50e Q Dec. 1 Nov. 15 
Columbia Pictures pf........... 75e Q Dec. 1 Nov. 16 
Crown Cork & Seal pf. ......... 68e Dec. 15 Nov. 30 
Eastman Kod.Co.. ........... 75¢ 3 dan. 2 Dec. 5 
ov. 
Hires (Chias. 50e Dee. 1 Nov. 15 
Honolulu Plant................ 25¢ Dec. 10 Nov. 30 
Lanston Monotype Machine... .. .$1 Nov. 29 Nov. 17 
Ludlow 1.50 Dec. 1 Nov. 4 
May Dept. Stores... .......... 25¢ Dec. 1 Nov. 15 
MeColl 15¢ Dec. 15 Nov. 15 
Pender (David) Grocery, A... 87%e q Dec. 1 Nov. 
Phoenix Hosiery lst .. Dee. 1 Nov. 16 
ov. 
eeeiiil Inc., pf. -75¢ Q Dee. 1 Nov. 20 
Royalite Oil, .50e .. Dee. 20 
Standard OilofInd............. 25e Q Dec. 15 Nov. 15 
2 ov. 20 
Timken Roller Br... .15¢ 3 Dec. 15 Nov. 20 
Union Tank Car................ 30¢ $ Dec. 1 Nov. 7 
Accumulated 
Durham .50¢ .. Nov. 20 Novy. 10 
Van Raalte Ist pf............. $1.75 Dee. 1 Nov. 18 
Extra 
Gen. MotorsCorp.............. 25c .. Dec. 12 Nov. 15 
Homestake Mining. ............. $1 .. Nov.25 Nov. 20 
Oahu Sugar, 30¢ Nov.15 Nov. 6 
Seabd. Oilof Del.............. 10¢ Dee. 15 1 
Increased 
$2 Q Nov.15 Nov. 2 
Chrold 15 .. Nov.18 Nov. 10 
Sante $1.75 Q Dee. Nov. 25 
Initial 
Bterling Prod, Inc.............. 9e Q Dec. 1 Nov. 15 
Resumed 
Midland Ro . Nov. 15 Nov. 2 
25¢ Det. 1 Nov. 18 
DIVIDENDS 


CoMMON DivipEND 
No. 95 


A quarterly dividend of forty cents 


(40¢) pe 


r share has been declared 


on the outstanding common stock of 
this Company, payable December 1, 
1933, to stockholders of record at 


the close 


of business November 15, 


1933. Checks will be mailed. 
The Borden Company 


E. L. Treasurer. 


METRO-GOLDWYN 
| 
November 6th,1933. 


The Board of Directors has declared a quarterly 


dividend of 1 
Stock of this 


of December, 1933, to Stoc 


% on the Outstanding le 
ompany, payable on the 15th day 
Idersof Record at 


the close of business on the wy day of Novem- 
ber, 1933. we be ma. 


DB ERN STEIN, 
Vice-President & Treasuret, 
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TO KEEP YOU 
INFORMED 


Every week we list in this column attractive 
booklets, circulars, periodicals and special letters 
which we believe are of interest to our subscrib- 
ers. Upon request, and without obligation, any 
of the booklets listed below will be sent free 
direct from the houses by whom issued 


CURRENT LITERATURE DEPARTMENT 
THE FINANCIAL WORLD, 53 Park Place, New York, N. Y. 


Please print each request on a separate 
sheet together with name and address. 


STATISTICAL ADVICE ON GRAIN FUTURES, COTTON, 
STOCKS and BONDS—Thoroughly covered in the Bulletins 
issued by a middle western service. These bulletins should be 
of great interest to every grain trader, and the current issue 
will be sent upon request and without any obligation. 


U. 8S. GOVERNMENT SECURITIES—A table indicating the 
approximate yield of Treasury 33s, 1945/43 and called and 
uncalled Liberty Fourth 43s, 1938/33, is made available by a 
large house, member of the New York Stock Exchange 


LONG, SHORT, OR OUT, WHICH POSITION TO TAKE—Only 
by knowing the answers to these questions can your market 
operations be successful. The right type of guidance is now 
available. Send for complete details. 


RADIO GUARANTEEING WORLD-WIDE RECEPTION—A set 
enabling you to receive broadcasts from Europe, the Orient, 
Australia, in fact, most anywhere you choose, direct. Superb 
on domestic broadcasts, too. Costs no more than many less 
efficient models of ordinary receivers. Particulars will be sent 
upon request. 


INCHES OFF WAISTLINE—Forms an interesting subject to 
many men suffering from excess avoirdupois. How to find 
satisfactory relief is told by a reputable firm in the Middle 
West. Information will be sent free. 


WILL REPEAL REVOLUTIONIZE TODAY’S BREWING IN- 
DUSTRY?—This and other pertinent questions are discussed 
in a bulletin recently issued. 


MAKING PROFITS IN SECURITIES—Valuable stock market 
booklet explains methods employed by successful investors. 
The part which fundamentals play and the market's technical 
condition, as well as general sound methods for income and 
profit building, are pointed out. 


LEARN THE PRINCIPLES OF SUCCESSFUL TRADING— 
A folder of current interest that may completely change your 
market methods and turn Losses into Profits. 


TIME TO LAY THE FOUNDATION FOR YOUR FORTUNE— 
One of the leading financial services has prepared an 18-page 
booklet pointing out the opportunity at the present time to 
lay the foundation for your fortune. 


MARGIN REQUIREMENTS—Leaflet explaining margin require- 
ments has been prepared by a brokerage house, members of 
the New York Stock Exchange. 


15 GUIDEPOSTS FOR THE TRADER—Explaining a method of 
trading with the trend. Explanatory brochure may be had 
free. 


MAKING MONEY IN STOCKS—A straightforward, comprehen- 
sive treatise on sound methods to pursue in the purchase and 
sale of listed securities. 


STOCK EXCHANGE SERVICE FOR THE SMALL INVESTOR 
—aAn interesting and informative booklet every small investor 
will wish to read. 


EXPLANATION OF OIL AND GAS ROYALTIES—Is the title 
of a descriptive booklet issued by a well-known oil royalty 
house. Sent without obligation. 


ODD LOTS—A well-known firm, member of the New York Stock 
Exchange, has published a booklet setting forth the advan- 
—* for both the small and large investor dealing in odd 
ots. 
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WEEKLY 
BUSINESS & FINANCIAL SUMMARY 


———-1933 1932 
4 WEEKLY TRADE INDICATORS Nov.4 Oct.28 Nov.5 
*Crude Oil Production (bbls.)....... 2,300,750 2,358,150 2,103,700 
Electric Power Output (000 K.W.H.) 1,583, 38% 1,62 1, 702 1,525,410 


{Steel Output (% of capacity)....... 20% 
tAutomobile Produc tion (U.S. A.)... 16, 25, 234 12,228 
* Commodity Price Index......... oe 72. 57.3 
Oct. Oct. 29 
jRank Clearings New York City. $3,115 $3,624 $2,400 
Bank Outside of N. 1,617 1,919 1,533 
Total car loadings. ............... 636,674 50,482 617,284 
Bituminous Coat Production....... 1,226,000 1,172,000 1,246,000 
Financial World Index of Indus- 
47.3 48.2 37.5 


*Daily Average. {Iron Age. {tCram’s Report. §000,000 Omitted, 
* Journal of Commerce. 


4 FEDERAL RESERVE REPORTS MEMBER BANKS 


1933 1932 
(000,000 omitted) Nov. 1 Oct. 25 Nov. 2 
York City....... $6,497 $6,394 $6,603 
Deposits—Outside New York City. . 9,038 9,488 9,309 
Loans on Securities—N.Y.C.... ne 1,666 1,636 1,576 
Loans on Sec.—Outside N. 1,938 1,948 2,210 
*Investment—New York City. o. 1,123 1,099 1,060 
*Investments—Outside N. 1,869 1,869 1,928 
Total loans and discounts......... : 8,593 8,543 9,003 
Total commercial loans............ 4,989 4,959 5,217 
Total net demand deposits......... 10,653 10,685 10,763 
Total time deposits.............4. 4,470 4,472 4,666 
Total brokers’ loans.............. ‘ 749 731 362 

4 RESERVE SYSTEM 

ere Reserve System gold ae 61.3% 61.3% 58.2% 
N. Y. Federal Reserve Bank ratio. 59.1% 60.3% 60.2% 
Total Money in Circulation....... : $5,640 $5,608 $5,617 


*Other than U. 8. Govt. Securities. 


4 FOREIGN EXCHANGE 4 COMMODITY PRICES 
Par Nov.6 Nov.7 No No 
$4.863¢ England... .$4.89 $3.305% Copper (ib.) . $0. 08 05. 
1.00 Can. Dollar.99.94c 87.00e | Cotton 955 
3.92c France..... 6.06% 3.92% Gold (0z.). tits 
5 26. Ss 8.14% 5.11% | Iron (ton). 18.26 13.59 
13.90 .. 21.60 13.90 4% | Rubber (Ib. -0812 
23.82 Germany...37.00 23.72 Silver (0z.).. 41% .27 % 
49.85 Japan......29.31 20.44 Sugar (Ib.)... .046 0425 
11.96 6 _Brazilt 8.25 7.45 §Wheat (bu.). 0.8534 44% 


*Belga. tNominal. §December futures. 


4 WEEKLY CAR LOADINGS 


Freight car ioadings indicate current sectional business conditions. 
Loadings from the 15th to the 15th generally indicate earnings for the 


current month. 
ctober wee ange 
Eastern District 1933 1932 % . 


Chesapeake & 31,229 31,821 -2 
Delaware & Hudson............. 12,772 12,190 + § 
Delaware, Lackawanna & Western. 14,086 15,093 - 7 
Norfolk & 22,932 22,822 
New York, New Haven & 22,247 22.163 
Now York QCemtral............00. 89,441 88,364 +1 
New York, Chicago & St. Louis.... 11,892 11,850 ae 
p's 91,545 92,889 - 1 
Pere Marquette..... > 8,392 9,387 
Western Maryland ........... coe 7,805 6,651 +17 
Southern District 
Atlantic Coast Line _.......... eee 11,896 10,816 +10 
Illinois Central. __........ 28,282 32,480 -13 
Louisville & Nashville.......... ase 21,440 21,786 - 2 
Seaboard 9,966 9,292 +7 
Southern Ry. System............. 30,355 30,542 -1 
Northwest District 
Chicago & Great Western... 4,765 5,274 —10 
Chi., Milw., St. Paul & Pacific... . 24,544 26,142 6 
Chicago & North Western ....... A 31,616 31,437 +1 
Northern Pacific. ...... 12.779 12,279 +4 
Central West District 
Auchison, Topeka & Santa Fe ..... 28,345 30,593 -7 
Chicago, ‘Burlington & Quincy. .... 26,890 25,427 + 6 
Chicago, Rock Island & Pacific .... 18,076 20,466 —12 
Chicago & Eastern Illinois reales 4,751 4,675 + 2 
Denver & Rio Grande Western..... 7,112 7,466 - 5 
Western Pacific......... 09 3,428 3,988 —14 
Southwestern District 
Kansas City Southern.......... eee 3.045 3,146 - 3 
Missouri-Kansas-Texas........... 8,262 8,971 - § 
DMilesourl Pacific... 22.703 24,655 - 8 
St. Louis-San Francisco........... 13,297 14,542 - 9 
St. Louis-Southwestern......... 3,738 
7,209 8,517 —15 


(Compiled from American Railway Association figures) 
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What 


The Investor 
Faces Today 


Please Show Or Give This . 
To An Investor Friend 


HE average investor today is in a state of almost complete bewilderment because of the many conflicting factors 
in the business and money situation. All that the intelligent investor can do is to maintain an open and observing 
mind and be ready to change previously held views if fundamental changes dictate the wisdom of such a course. 


HE large percentage of renewals we are receiving under these trying conditions 1s strong evidence that many 

investors appreciate the advantages of keeping in touch with business and investment trends by reading The Financial 
World each week and by referring frequently to our monthly rating and data book as soon as it is revised each month. 
Subscribers manifest their goodwill and appreciation for what we are trying to do for investors, not only by renewing 
their subscriptions promptly but by writing letters of endorsement that are obviously very sincere. 


E received a letter yesterday from one of these appreciative subscribers and as it is so typical of the attitude of 

thousands of our friends, we take the liberty of printing it below for the benefit of those who are not so well 
acquainted with what we are doing. Mr. W. H. Thorn, Jr., 804 Elkins Avenue, Elkins Park, Penna., wrote on 
October 30th as follows: 


“I have read your magazine with great interest and I am more than pleased with its material. So far, it has 
been a very interesting magazine and although I am not what in your opinion would be anything but a small 
holder I expect my subscription to be of tremendous help to me because it analyzes the present situations in a 
more sympathetic and intelligent manner than any other press medium [I have come into contact with.” 


LL that we can say to Mr. Thorn and to other thinking investors is that we are making a constant effort to bring 

to our readers each week the type of information that will likely help them to come through this entire situation 

in the most satisfactory manner possible. If you approve of the work we are doing, tell your friends about us. If 
you are not a subscriber, the coupon below can be advantageously used at once. 


rT KEEP FINANCIALLY POSTED 
By Mailing Your Subscription Today 


FINANCIAL WORLD N-15 


53 Park Place, New York, N. Y. 


I enclose $10 for a year’s subscription for The Financial World (Ameri- 
ca’s 31-Year-Old Investment Weekly) together with all the other regular 
features of your Threefold Investment Service. In addition, I wish to have 
you send me by return mail a free copy of your 116-page book—“Profitable 
Investment Simplified”—(Vital Facts About 50 Leading Stocks). 


ADDRESS... STATE. ee 


THB SCHWHINLER PRESS, N. ¥. 
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F THE more than 50 

different financial 
books advertised by FIl- 
NANCIAL WORLD’S 
BOOK DEPARTMENT in 
recent months, the following list represents 
our best sellers during October. Two of our 
three best sellers of September ranked 4th 


1. ‘Beating the Stock Market’’—By R. W. 


2. “Graphic Chart Portfolio of 52 Market 

3. “Trading Profits in Low Priced Stocks,” 
by Arthur 1.00 

4. “Successful Speculation in Common 
5. ‘‘The Dow Theory,” by Robert Rhea..... 3.50 
“Why You Win or Lose,”’ by Fred C. Kelly 2.00 

6. “Tape Reading and Market Tactics,”’ by 

“Key to Stock Price Movements,”’ by Edwin 


“BEATING THE STOCK MARKET” 
By R. W. McNeel (155 pages) - - - - - $1.00 
From 1912 to 1922 the author was Financial Editor 
of the Boston Herald. Here he discusses the rules 
of successful speculation. ‘‘Faith,’’ ‘‘The Market 
Cycle,” ‘‘Buying—Wait for Real Opportunities,” 
“Selling,” ‘‘Danger Signals,’ ‘‘Margins,’’ ‘‘Stop-Loss 
Orders’’—these chapter heads indicate the book’s 
scope and value. Price $1.00, postpaid. 
“GRAPHIC CHART PORTFOLIO OF 
52 MARKET LEADERS” 
November Edition ready - - - - - - + $2.50 
Arithmetic charts of the daily price range of 52 lead- 
ing stocks for eight months ending October 31st, 
1933. Other valuable data on earnings, dividends 
and yearly high and low 1920-32. Size 8% x 10% 
inches. Price $2.50 postpaid. 


“TRADING PROFITS IN LOW-PRICED 
STOCKS” 
By Arthur Rolland (63 pages) - - - - - $1.00 
Mr. Rolland’s purpose in this book is to prove the 
theory that low-priced stocks should return greater 
profit. Heavy paper cover. Price $1.00 postpaid. 
“SUCCESSFUL SPECULATION IN 
“COMMON STOCKS” 

By William Law (420 pages) - - - - - $3.50 
The technique of stock speculation is here analyzed 
and explained. Also the essential risks and how those 
risks may be reduced to a minimum. Price $3.50 


postpaid. 
“THE DOW THEORY” 

By Robert Rhea (257 pages) - - - - - $3.50 
This study of market trends presents clearly and con- 
cisely Robert Rhea’s explanation of the Dow Theory— 
the most complete and understandable interpretation 
of movements of Dow-Jones Averages. “Price $3.50 
postpaid. 

“WHY YOU WIN OR LOSE” 

(The Psychology of Speculation) 
By Fred C. Kelly (177 pages) - - - - - $2.00 
What are the four greatest enemies to stock market 


and 5th last month. For 
November, a book now in 
6th, 7th or 8th position 
may head the list. The best 
proof that our book selec- 
tions and recommendations give satisfac- 
tion, is the fact that we get so many second, 
third and fourth orders from customers. 


7. “Popular Financial Delusions,’’ by Robert 


**Understanding the Stock Market,’’ by 
“Success in Security Operations,’’ by 
8. ‘‘Analysis of Financial Statements,’’ by 
“Encyclopedia of Banking & Finance,”’ by 
“Stock Market Theory & Practice,” by 
6.00 
“Crowell’s Dictionary of Business and 
“The Gold Standard and Its Future,’ by 


success? It will pay you to read the answer by a 
man who has made money in the stock market. 
Price $2.00 postpaid. 
“TAPE READING AND MARKET 
TACTICS” 

By Humphrey B. Neill (232 pages) - - - $3.00 
If you are interested in the intermediate swings of 
the market with their added risks, you will want to 
study Neill’s theories of: what is behind the ticker 
tape; meaning of volume; stock market technique; 
market poise; importance of the time element; etc. 
Price $3.00 postpaid. 


“KEY TO STOCK PRICE MOVEMENTS” 
By Edwin L. Ayres (56 pages) - - - - - $2.00 
The technique of judging the trend and the turning 
points of the stock market. Reasons for advances and 
declines discussed. Heavy paper cover. Price $2.00 
postpaid. 

“POPULAR FINANCIAL DELUSIONS” 
By Robert L. Smitley (338 pages) - - - - $3.00 
Mr. Smitley former member of the New York Stock 
Exchange, has written a most interesting and informa- 
tive book about Wall Street. He smashes many long- 
accepted and popular financial delusions which beset 
the path of everyone who has money invested or to 
invest. Price $3.00 postpaid. 

“UNDERSTANDING THE STOCK 
MARKET” 

By Alliston Cragg (276 pages) - - - - - $1.00 
Reprint of a $2.50 book, by the author of ‘‘Under- 
standing Investment.’’ Clears up a lot of the mystery 
and misunderstanding about Wall Street. Price $1.00 
postpaid. 

“SUCCESS IN SECURITY OPERATIONS” 
By Frederic Drew Bond (273 pages) - - - $3.50 
A book for the speculator rather than the long-term 
investor. ‘‘How the Market Moves,” ‘“‘Why the Mar- 
ket Moves,” ‘‘Market Control,” “‘Forecasting,”’ ‘‘Tape 
Reading,”’ “Pool and Syndicate Operations,” ‘‘Op- 
tions,’’ and ‘‘Main Errors’’—these chapters clarify the 
many diverse elements that make stock market prices. 
Price $3.50 postpaid. 


We Supply Any Book You Want—Tell Us Your Needs 
Send Your Check or Money Order with All Book Orders 


BOOK DEPARTMENT 


THE FINANCIAL WORLD, 53 PARK PLACE, NEW YORK 


FIFTEEN BEST SELLERS IN OCTOBER 
—BOOKS ON INVESTMENT AND SPECULATION 
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